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INDEPENDENT AUDITOR’S REPORT

To the Members of Kaynes Technology India Limited
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying Consolidated financial statements of Kaynes Technology
India Limited (hereinafter referred to as “the Holding Company”) and its subsidiaries
(Holding Company and its subsidiaries together referred to as “the group”), which comprise
the Consolidated Balance Sheet as at March 31, 2026, the Consolidated Statement of Profit and
Loss (including other comprehensive income), Consolidated statement of changes in equity
and the Consolidated Statement of Cash Flows for the year then ended, and Notes to the
Consolidated Financial Statements, including a Summary of material accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013, as amended (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the companies (Indian Accounting Standards) Rules, 2015 as amended, (“Ind AS”)
and other accounting principles generally accepted in India, of the Consolidated state of
affairs of the Group as at March 31, 2026, the Consolidated profit, the Consolidated total
comprehensive income, Consolidated cash flows and the Consolidated changes in equity for
the year ended.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) as specified under section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the 'Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the 'Code of Ethics' issued by the Institute of
Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2013 and
the Rules there-under, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on the
consolidated financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement,
significance in our audit of the Consolidated financial statements of the current
matters were addressed in the context of our audit of the Consolidated financi
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as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. We have determined the matters described below to be the key audit matters

Continuation Sheet.....

to be communicated in our report.

1. Revenue Recognition

Key Audit Matter

Auditor’s Response

Revenue from the sale of manufactured
electronic assemblies is recognised at the
point in time when control of the goods
transfers to the customer, generally on
delivery, in accordance with Ind AS 115
(refer Note 21 to the financial statements).

We considered revenue recognition to be a
key audit matter because of the following:

(i) the high volume of dispatches, a
significant proportion of which occur close
to the reporting date, gives rise to a cut-off
risk;

(ii) the transaction price is net of
variable consideration arising from volume
discounts, rebates and customer schemes,
the estimation of which involves
management judgement;

(iii)  several contracts involve customer-
supplied (free-issue) components and
tooling, requiring judgement on whether
the Company acts as principal or agent and
on the appropriate gross-versus-net
presentation; and

the materiality of revenue to the financial
statements as a whole and the presumed

fraud risk in revenue recognition under SA
240.

Our audit procedures included, among
others:

* Evaluating the design and testing the
operating effectiveness of controls over
revenue recognition, including controls
over the capture of dispatch data,
authorisation of pricing and discounts,
and the recording of sales cut-off.

* Assessing the appropriateness of the
Company’s revenue recognition policy
against the requirements of Ind AS 115,
including  the  identification  of
performance obligations and the
conclusion that they are satisfied at a
point in time.

* Testing a sample of revenue transactions
to underlying contracts and purchase
orders, dispatch documentation, proof of
delivery and customer acceptance, to
verify that control had transferred and
revenue was recorded in the correct
period.

* Performing cut-off testing on sales
recorded for a period before and after the
reporting date by agreeing them to
shipping documents and delivery

evidence.

* Evaluating management’s estimate of
variable  consideration  (discounts,
rebates and schemes) by examining
scheme terms, recomputing accruals,
and assessing the historical accuracy of
estimates against actual settlements.

* Assessing the principal-versus-agent
conclusion for arrangements involving
free-issue material and
evaluating which party co
goods before transfer and c

tooling, by
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the  accounting  treatment  and
presentation.
* Examining credit notes and sales

reversals recorded after the reporting
date to identify whether revenue had
been overstated.
Evaluating the adequacy and accuracy of the
related disclosures in the financial
statements.

2.

Information Technology controls in a customised ERP environment

Key Audit Matter

Auditor’s Response

The Company’s financial reporting process
is significantly dependent on its Information
Technology systems, in particular a
customised Enterprise Resource Planning
(ERP) package that processes a large volume
of transactions and automatically generates
accounting entries and reports relied upon in
the preparation of the financial statements.

We considered this a key audit matter
because:

(1) extensive customisation of the
standard ERP increases the risk that
automated controls and configured
business rules do not operate as
intended;

the integrity of financial records
depends on the effectiveness of
general IT controls over access
security, programme change
management and segregation of
duties; and

we placed reliance on automated
controls and on information
produced by the entity — reports,
exception listings and reconciliations
generated by the system — the
reliability of which depends on the
underlying IT control environment.

(ii)

(i)

Our audit procedures included, among
others:

* Obtaining an understanding of the IT
environment to  financial
reporting and identifying the ERP
applications, databases and interfaces on
which significant financial processes
depend.

* Testing the design and operating
effectiveness of general IT controls over

relevant

user access management, including the
granting, removal and periodic review of
access rights and the appropriateness of
privileged and administrator access.

* Testing change management controls
over the customised modules to assess
whether programme changes
appropriately requested, authorised,
tested and migrated to the production
environment.

Evaluating segregation of duties within

the ERP, including incompatible access

combinations, and the controls operating
where segregation was not feasible.

* Testing key automated controls and
system-configured business rules (for
example, three-way matching, pricing
and approval limits) relevant to the
financial statement assertions.

* Assessing the reliability of information
produced by the entity (IPE) usggi
audit procedures, te
completeness and accurac

were

by
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underlying data and the report logic of
system-generated reports.

* Where control deficiencies were
identified, evaluating compensating
manual controls and extending our

substantive procedures as appropriate.

Information Other than the Consolidated Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Management Discussion and
Analysis, Board’s Report and Sharecholder’s Information, but does not include the
Consolidated Financial Statements and our auditor’s report thereon.

Our opinion on the Consolidated financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether such other information is
materially inconsistent with the Consolidated financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.

Based on the work we have performed, we conclude that if there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and those charged with governance for the Consolidated
Financial Statements

The Holding Company’s Management and Board of Directors are responsible for the matters
stated in section 134(5) of the Companies Act, 2013 with respect to the preparation of these
consolidated financial statements that give a true and fair view of the financial position and
financial performance of the group in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section
133 of the Act. The respective Management and Board of Directors of the companies included
in the Group are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgements and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the Consolidated financial statements




K. P. RAO & CO.

CHARTERED ACCOUNTANTS
In preparing the Consolidated financial statements, the respective management and Board of
Directors of the companies included in the group are responsible for assessing the ability of
each company to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the respective Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.
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The respective Board of Directors of the companies included in the group are responsible for
overseeing the financial reporting process of each company.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Consolidated financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

*Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

*Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls with reference to financial statements in place
and the operating effectiveness of such controls.

*Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

*Conclude on the appropriateness of management and Board of Directors use of the
going concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or condition:
Company to cease to continue as a going concern.
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*Evaluate the overall presentation, structure and content of the Consolidated financial
statements, including the disclosures, and whether the Consolidated financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.
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*Obtain sufficient appropriate audit evidence regarding the financial information of
entities within the Group to express an opinion on the Consolidated financial
statements. We are responsible for the direction, supervision and performance of the
audit of financial information of such entities included in the consolidated financial
statements. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such
other companies included in the consolidated financial statements of which we are the
independent auditors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Other Matters

The Statement includes unaudited financial statement of 3 subsidiaries (including one step-
down subsidiary) which have been prepared by management and certified by Board of
Directors whose financial statements reflect total assets (before consolidation adjustments) of
Rs 313.87 million as at 31st March 2026, total revenue (before consolidation adjustments) of
Rs.170.18 million and total net profit after tax (before consolidation adjustments) of Rs.29.10
million, total comprehensive income/ (loss) of Rs.29.10 million for the period ended 31st
March 2026 respectively and net cash flows of Rs. (78.32) million for the year ended on that
date as considered in the Statement, which have not been audited. These unaudited financial
statements have been furnished to us by the Board of Directors. In our opinion and according
to the information and explanations given to us by the Board of Directors, these Financial
Statements are not material to the Group.

Eight of the subsidiaries of the Company are located outside India whose financial statements
have been prepared by management and certl.fied by Board of Directors in accordance wuh

statements have not been audited as audit is not mandatory in that country.
Company's management has converted the financial statements of the sub
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outside India from accounting principles generally accepted in that country to accounting
principles generally accepted in India. We have reviewed the conversion adjustments made
by the Holding Company's management. Our opinion in so far as it relates to the balances and
affairs of this subsidiary is based on the conversion adjustments made by the management of
the Holding Company and reviewed by us.

Our Opinion on the Consolidated Financial Statements and our report on Other Legal and
Regulatory requirements below, are not modified in respect of the above matter with respect
to our reliance on the financial information certified by the Board of Directors.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of Section 143 of the
Companies Act, 2013, we give in the “Annexure 'A", a statement on the matters
specified in paragraphs 3 and 4 of the said Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit of
the aforesaid consolidated financial statements.

In our opinion, proper books of account as required by law relating to preparation
of the aforesaid consolidated financial statements have been kept by the Company
so far as it appears from our examination of those books.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss
(including other comprehensive income), Consolidated Statement of cash flows and
Consolidated Statement of Changes in Equity dealt with by this Report, are in
agreement with the books of account maintained for the purpose of preparation of
the Consolidated financial statements. |

In our opinion, the aforesaid Consolidated financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act, read with
Companies (Indian Accounting Standards) Rules,2015 as amended.

On the basis of the written representations received from the directors of the
Holding Company as on March 31, 2026 taken on record by the Board of Directors
of the Holding company and on the basis of written representations received by the
management from directors of its subsidiaries which are incorporated in India, as
on March 31, 2026, none of the directors of the Group Companies incorporated in
India are disqualified as on March 31, 2026 from being appointed as a director in
terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with.
Consolidated financial statements of the Holding company an
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companies incorporated in India and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B to this report.

In our opinion and according to the information and explanations given to us, the

remuneration paid by the Holding company and its subsidiaries which are
incorporated in India to its directors during the current vear is in accordance with

the provisions of Section 197 of the Act. The remuneration paid to any director by

the Holding company and its subsidiaries which are incorporated in India, is not
excess of the limit laid down under Section 197 of the Act.

h. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

ii.

iii.

iv.

The Consolidated financial statements disclose the impact of pending
litigations as at March 31, 2026 on the consolidated financial position of the
Group. Refer Note 29 to the consolidated financial statements.

The Group did not have any material foreseeable losses on long-term contracts
including derivative contracts during the year ended 31 March 2026.

There were no amounts which were required to be transferred, to the Investor
Education and Protection Fund.

a. The management has represented that, to the best of its knowledge and
belief, as disclosed in Note 48 to the financial statements no funds have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Holding Company or its
subsidiary companies incorporated in India to or in any other person or entity,
including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly
or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

b. The management has represented that, to the best of its knowledge and
belief, as disclosed in Note 48 to the financial statements no funds have been
received by the Holding Company or its subsidiary companies incorporated in
India from any person or entity, including foreign entities (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the
Holding Company or its subsidiary companies incorporated in India shall,
whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the
(“Ultimate Beneficiaries”) or provide any guarantee, sec :
behalf of the Ultimate Beneficiaries;
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vi.

VIi.

Based on such audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to our
notice that has caused us to believe that the representations under sub-clause
(iv) (a) and (iv) (b) contain any material mis-statement.

The Group has neither declared nor paid interim dividend or final dividend
during the year. Therefore, reporting under Rule 11(f) of Companies (Audit
and Auditors) Rules, 2014 is not applicable

Based on our examination which included test checks, the Holding company
and its subsidiaries companies which we have audited located in India have
used an ERP accounting software for maintaining its books of account which
has a feature of recording audit trail (edit log) facility and the same has been
operated throughout the year for all transactions recorded in the software. We
did not come across any instance of audit trail feature being tampered with and
the audit trail has been preserved as per the statutory requirements for record
retention.

Eight of the subsidiaries are located outside India whose financial statements have
been prepared in accordance with accounting principles generally accepted in that
country. These financial statements have not been audited. As a result, we have not
been able to verify the existence of audit trails in accounting package maintained by
those subsidiaries.

The Consolidated financial statements include three of the subsidiaries in India whose
financial statements are unaudited. As a result, we have not been able to verify the
existence of audit trails in the accounting package maintained by the respective
company. However, our opinion in so far is based on the group audit instructions
received from the respective auditor.

For K. P. Rao & Co

Chartered Accountants
Hirm Reg. No. 0031355

Mohan R Lavi

Membership Number: 029340
UDIN: 26029340RYUKUW4298

Place: Mysuru

Date: May 13, 2026
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(Referred to in report on other legal and regulatory requirements Section of our report of
even date)

In our opinion and according to the information and explanations given to us, the
Companies (Auditor’s Report) Order, 2020 of the Holding Company and subsidiary
companies audit by us did not include any unfavourable answers or qualifications or
adverse remarks. In respect of the following entities the CARO report relating to them has
not been issued by its auditors till the date of principal auditor’s report:

Name of the subsidiary CIN
Cryo Precision Technologies Private Limited U74999K1.2016PTC045701
Aerocaliph Components Private Limited U28999KL2009PTC024409
Sensonic IN India Private Limited U29190KA2021FTC144927

For K. P. Rao & Co
Chartered Accountants
irm Reg. No. 0031355

|

Mﬁhan R Lavi
Membership Number: 029340
UDIN: 26029340RYUKUW4298

Place: Mysuru
Date: May 13, 2026
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FINANCIAL STATEMENTS
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Report on the Internal Financial Controls with reference to consolidated financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

Opinion

In conjunction with our audit of the consolidated financial statements of Kaynes Technology
India Limited (hereinafter referred to as “the Holding Company”) as of and for the year ended
March 31, 2026, we have audited the internal financial controls with reference to Consolidated
financial statements of the Holding Company and such companies audited by us incorporated
in India under the Companies Act,2013.

[n our opinion, the Holding Company and such Companies incorporated in India which are
its subsidiary companies audited by us, have, in all material respects, an adequate internal
financial controls with reference to financial statements and such internal financial controls
were operating effectively as at March 31, 2026, based on the internal control criteria
established by such companies considering the essential components of internal control stated
in the Guidance Note of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India. However, the existing policies, systems,
procedures and internal controls followed by the Company have to be completely and
appropriately documented and reconciled.

In respect of the following entities the Report on the internal financial controls with reference
to financial statements has not been issued by its auditors till the date of principal auditor’s

report:
Name of the subsidiary CIN
Cryo Precision Technologies Private Limited U74999KL2016PTC045701
Aerocaliph Components Private Limited U28999KL2009PTC024409
Sensonic IN India Private Limited U29190KA2021FTC144927

Our Opinion on the Consolidated Financial Statements are not modified in respect of the
above matter.

Management and Board of Directors’ Responsibility for Internal Financial Controls

The respective Company’s management and the Board of Directors are responsible for
establishing and maintaining internal financial controls based on the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (‘the Guidance Note’) issued by the Institute of Chartered Acco
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ensuring the orderly and efficient conduct of its business, including adherence to respective
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Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required by the Companies Act, 2013 (‘the Act’).

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to
consolidated financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note and the Standards on Auditing (‘the Standards’), issued by the ICAI
and deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls, both issued by the ICAI. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to consolidated financial statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to consolidated financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to consolidated
financial statements included obtaining an understanding of internal financial controls with
reference to financial statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the internal financial controls with reference to consolidated
financial statements.

Meaning of Internal Financial Controls with reference to Consolidated Financial
Statements

A Company’s internal financial control with reference to Consolidated financial statements is
a process designed to provide reasonable assurance regarding the reliability of financial
reporting in the preparation of consolidated financial statements for external purposes in
accordance with generally accepted accounting principles. This includes those policies and
procedures that:

1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company;

accounting principles, and that receipts and expenditures of the Cpjparia¥8
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being made only in accordance with authorizations of management and directors
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of the company; and

iii) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company’s assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Consolidated

Financial Statements

Because of the inherent limitations of internal financial controls with reference to consolidated
financial statements, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to consolidated
financial statements to future periods are subject to the risk that the internal financial control
with reference to consolidated financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate.

For K. P. Rao & Co
Chartered Accountants

ﬁrm Reg. No. 0031355
|

Mohan R Lavi
Partner
Membership No. 029340
UDIN: 26029340RYUKUW4298

Place: Mysuru
Date: May 13, 2026
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INDEPENDENT AUDITOR’S REPORT

To the Members of Kaynes Technology India Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying Consolidatedfinancial statements of Kaynes
Technology India Limited (hereinafter referred to as “the Holding Company”) and its
subsidiaries (Holding Company and its subsidiaries together referred to as “the group”),
which comprise theConsolidated Balance Sheet as at March 31, 2026, theConsolidated
Statement of Profit and Loss (including other comprehensive income), Consolidated
statement of changes in equity and the ConsolidatedStatement of Cash Flows for the year

then ended, and Notes to theConsolidatedFinancial Statements, including a Summary of
material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaidfinancial statements give the information required by the Companies Act,
2013, as amended (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the companies (Indian Accounting Standards) Rules,2015 as amended, (“Ind AS”)
and other accounting principles generally accepted in India, of the Consolidatedstate of
affairs of the Group as at March 31, 2026, the Consolidated profit, the Consolidated total
comprehensive income,Consolidated cash flows and the Consolidated changes in equity for
the year ended.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) as specified under section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the 'Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements' section of our report.
We are independent of the Group in accordance with the 'Code of Ethics' issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules there-under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on the consolidated financial statements.

Branches
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Mysore : 74, 2nd Main, First Stage, Vijayanagar, Mysore - 570 017. Ph.: 0821-4271908
Chennai : Flat 2-A, Second Floor, Shruthi 3/7, 8th Cross Street, Shastrinagar, Adayar, Chennai - 600 020. Ph.: 044- 24903137 / 45511564
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Key Audit Matters
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Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the Consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the Consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matters described below to be
the key audit matters to be communicated in our report.

1. Revenue Recognition

| Key Audit Matter

Auditor’s Response

Revenue from the sale of manufactured
electronic assemblies is recognised at the
point in time when control of the goods
transfers to the customer, generally on
delivery, in accordance with Ind AS 115
(refer Note 21 to the financial statements).

We considered revenue recognition to be a
key audit matter because of the following:
(1) the high volume of dispatches, a
significant proportion of which occur close
to the reporting date, gives rise to a cut-off
risk;

(ii) the transaction price is net of
variable consideration arising from
volume discounts, rebates and customer
schemes, the estimation of which involves
management judgement;

(ili)  several contracts involve customer-
supplied (free-issue) components and
tooling, requiring judgement on whether
the Company acts as principal or agent
and on the appropriate gross-versus-net
presentation; and

the materiality of revenue to the financial
statements as a whole and the presumed
fraud risk in revenue recognition under
SA 240.

Our audit procedures included, among
others:

* Evaluating the design and testing the
operating effectiveness of controls over
revenue recognition, including controls
over the capture of dispatch data,
authorisation of pricing and discounts,
and the recording of sales cut-off.

 Assessing the appropriateness of the
Company’s revenue recognition policy
against the requirements of Ind AS 115,
including  the  identification  of
performance obligations and the
conclusion that they are satisfied at a
point in time.

¢ Testing a sample of revenue transactions
to underlying contracts and purchase
orders, dispatch documentation, proof
of delivery and customer acceptance, to
verify that control had transferred and
revenue was recorded in the correct
period.

Performing cut-off testing on sales |
recorded for a period before and after
the reporting date by agreeing them to
shipping documents and delivery
evidence.

* Evaluating management’s estimate of
variable consideration (discounts,
rebates and schemes) by examining
scheme terms, recomputing accruals,

and assessing the historical accuracy of
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estimates against actual settlements,

» Assessing the principal-versus-agent
conclusion for arrangements involving
free-issue material and tooling, by
evaluating which party controls the

goods before transfer and corroborating

the  accounting treatment  and
presentation.
* Examining credit notes and sales

reversals recorded after the reporting
date to identify whether revenue had
been overstated.
Evaluating the adequacy and accuracy of
the related disclosures in the financial
statements.

2. Information Technology controls in a customised ERP environment

Key Audit Matter

Auditor’s Response

The Company’s financial reporting process
is  significantly = dependent on its
Information  Technology  systems, in
particular a customised Enterprise Resource
Planning (ERP) package that processes a
large and

volume of transactions

automatically generates accounting entries |

and reports relied upon in the preparation
of the financial statements.

We considered this a key audit matter
because:

(i) extensive customisation of the
standard ERP increases the risk that
automated controls and configured
business rules do not operate as
intended;

(ii) the integrity of financial records

depends on the effectiveness of

general IT controls over access
security, programme

management and segregation of

change

duties; and
(iii) we placed reliance on automated
controls and on information
produced by the entity — reports,

exception listings and

Our audit procedures included, among
others:

* Obtaining an understanding of the IT
environment relevant to financial
reporting and identifying the ERP
applications, databases and interfaces

| on which significant financial processes
depend.

* Testing the design operating
effectiveness of general IT controls over

and

user access management, including the
granting, removal and periodic review
of access rights and the appropriateness
of privileged and administrator access.

* Testing change management controls
over the customised modules to assess
whether programme changes
appropriately requested, authorised,
tested and migrated to the production
environment.

were

* Evaluating segregation of duties within
the ERP, including incompatible access

combinations, and the controls
operating where segregation was not
feasible.

* Testing key automated controls and
system-configured business rules (for
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reconciliations generated by the example, three-way matching, pricing
system — the reliability of which and approval limits) relevant to the
depends on the underlying IT financial statement assertions,

control environment. * Assessing the reliability of information

produced by the entity (IPE) used in our
audit procedures, by testing the
completeness and accuracy of the
underlying data and the report logic of
system-generated reports.

* Where control deficiencies were
identified, evaluating compensating
manual controls and extending our
substantive procedures as appropriate.

Information Other than the Consolidated Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Management
Discussion and Analysis, Board’s Report and Shareholder’s Information, but does not
include theConsolidated Financial Statements and our auditor’s report thereon.

Our opinion on the Consolidatedfinancial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidatedfinancial statements, our responsibility is to
read the other information and, in doing so, consider whether such other information is
materially inconsistent with the Consolidated financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

Based on the work we have performed, we conclude that if there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and those charged with governance for the Consolidated
Financial Statements

The Holding Company’s Management and Board of Directors are responsible for the
matters stated in section 134(5) of the Companies Act, 2013 with respect to the preparation of
these consolidated financial statements that give a true and fair view of the financial position
and financial performance of the group in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified
under section 133 of the Act. The respective Management and Board of Directors of the
companies included in the Group are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that are
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reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the
Consolidated financial statements by the Management and Board of Directors of the
Holding Company, as aforesaid.
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In preparing the Consolidatedfinancial statements, the respective management and Board of
Directors of the companies included in the group are responsible for assessing the ability of
each company to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the respective Board
of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The respective Board of Directors of the companies included in the group are responsible for
overseeing the financial reporting process of each company.

Auditor’s Responsibilities for the Audit of the ConsolidatedFinancial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidatedfinancial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with 5As
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these Consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

*Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

«Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls with reference to financial statements in place
and the operating effectiveness of such controls.

*Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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+Conclude on the appropriateness of management and Board of Directors use of the
going concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.
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sEvaluate the overall presentation, structure and content of the Consolidated financial
statements, including the disclosures, and whether the Consolidated financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.

*Obtain sufficient appropriate audit evidence regarding the financial information of
entities within the Group to express an opinion on the Consolidated financial
statements. We are responsible for the direction, supervision and performance of the
audit of financial information of such entities included in the consolidated financial
statements. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such
other companies included in the consolidated financial statements of which we are the
independent auditors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matters

The Statement includes unaudited financial statement of 3 subsidiaries (including one step-
down subsidiary) which have been prepared by management and certified by Board of
Directors whose financial statements reflect total assets (before consolidation adjustments) of
Rs 313.87 million as at 31st March 2026, total revenue (before consolidation adjustments) of
Rs.170.18 million and total net profit after tax (before consolidation adjustments) of Rs.29.10
million, total comprehensive income/ (loss) of Rs.29.10 million for the period ended 31st
March 2026 respectively and net cash flows of Rs. (78.32) million for the year ended on that
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date as considered in the Statement, which have not been audited. These unaudited financial
statementshave been furnished to us by the Board of Directors. In our opinion and according
to the information and explanations given to us by the Board of Directors, these Financial
Statements are not material to the Group.
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Fight of the subsidiaries of the Company are located outside India whose financial
statements have been prepared by management and certified by Board of Directors in
accordance with accounting principles generally accepted in that respective country. These
financial statements have not been audited as audit is not mandatory in that country. The
Holding Company's management has converted the financial statements of the subsidiary
located outside India from accounting principles generally accepted in that country to
accounting principles generally accepted in India. We have reviewed the conversion
adjustments made by the Holding Company's management. Our opinion in so far as it
relates to the balances and affairs of this subsidiary is based on the conversion adjustments
made by the management of the Holding Company and reviewed by us.

Our Opinion on the Consolidated Financial Statements and our report on Other Legal and
Regulatory requirements below, are not modified in respect of the above matter with respect
to our reliance on the financial information certified by the Board of Directors.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of Section 143 of the
Companies Act, 2013, we give in the “Annexure 'A", a statement on the matters
specified in paragraphs 3 and 4 of the said Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit of
the aforesaid consolidated financial statements.

b. In our opinion, proper books of account as required by law relating to preparation
of the aforesaid consolidated financial statements have been kept by the Company
so far as it appears from our examination of those books.

c. The ConsolidatedBalance Sheet, the ConsolidatedStatement of Profit and Loss
(including other comprehensive income), Consolidated Statement of cash flows
andConsolidated Statement of Changes in Equity dealt with by this Report, are in
agreement with the books of account maintained for the purpose of preparation of
the Consolidated financial statements.

d. In our opinion, the aforesaid Consolidated financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act, read with
Companies (Indian Accounting Standards) Rules,2015 as amended.
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e. On the basis of the written representations received from the directors of the
Holding Company as on March 31, 2026 taken on record by the Board of
Directors of the Holding company and on the basis of written representations
received by the management from directors of its subsidiaries which are
incorporated in India, as on March 31,2026, none of the directors of the Group
Companies incorporated in Indiaare disqualified as on March 31, 2026 from being
appointed as a director in terms of Section 164 (2) of the Act.
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f.  With respect to the adequacy of the internal financial controls with reference to
Consolidated financial statements of the Holding company and its
subsidiarycompanies incorporated in India and the operating effectiveness of such
controls, refer to our separate Report in “ Annexure B'” to this report.

g. In our opinion and according to the information and explanations given to us, the
remuneration paid by the Holding company and its subsidiaries which are
incorporated in India to its directors during the current year is in accordance with
the provisions of Section 197 of the Act. The remuneration paid to any director by
the Holding company and its subsidiaries which are incorporated in India, is not
excess of the limit laid down under Section 197 of the Act.

h. With respect to the other matters to be included in the Auditor’'s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i. The Consolidated financial statements disclose the impact of pending
litigations as at March 31, 2026 on the consolidated financial position of the
Group. Refer Note 29 to the consolidatedfinancial statements.

ii. ~The Group did not have any material foreseeable losses on long-term
contracts including derivative contracts during the year ended 31 March 2026.

iii. There were no amounts which were required to be transferred, to the Investor
Education and Protection Fund.

iv.

a. The management has represented that, to the best of its knowledge and
belief, as disclosed in Note 48 to the financial statements no funds have been
advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Holding Company or
its subsidiary companies incorporated in India to or in any other person or
entity, including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company
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(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;
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b. The management has represented that, to the best of its knowledge and
belief, as disclosed in Note 48 to the financial statements no funds have been
received by the Holding Company or its subsidiary companies incorporated
in India from any person or entity, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise,
that the Holding Company or its subsidiary companies incorporated in India
shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

v. Based on such audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to our
notice that has caused us to believe that the representations under sub-clause
(iv) (a) and (iv) (b) contain any material mis-statement.

vi.  The Group has neither declared nor paid interim dividend or final dividend
duringthe year. Therefore, reporting under Rule 11(f) of Companies (Audit
and Auditors) Rules, 2014 is not applicable

vil. Based on our examination which included test checks, the Holding company
and its subsidiariescompanies which we have audited located in India have
used an ERP accounting software for maintaining its books of account which
has a feature of recording audit trail (edit log) facilityand the same has been
operated throughout the year for all transactions recorded in the software. We
did not come across any instance of audit trail feature being tampered with
and the audit trail has been preserved as per the statutory requirements for
record retention.

Eight of the subsidiaries are located outside India whose financial statements have
been prepared in accordance with accounting principles generally accepted in that
country. These financial statements have not been audited. As a result, we have not
been able to verify the existence of audit trails in accounting package maintained by
those subsidiaries.
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The Consolidated financial statements include three of the subsidiariesin India
whose financial statements are unaudited. As a result, we have not been able to
verify the existence of audit trails in the accounting package maintained by the
respective company. However, our opinion in so far is based on the group audit

instructions received from the respective auditor.

For K.P.Rao & Co
Chartered Accountants
Firm Reg. No. 0031355

N}han R Lavi

Membership Number: 029340

UDIN: 26029340RYUKUW4298

Place: Mysuru
Date:May 13, 2026
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(Referred to in report on other legal and regulatory requirements Sectionof ourreport of
even date)

In our opinion and according to the information and explanations given to us, the
Companies (Auditor’s Report) Order, 2020 of the Holding Company and subsidiary
companies audit by us did not include any unfavourable answers or qualifications or
adverse remarks. In respect of the following entities the CARO report relating to them has
not been issued by its auditors till the date of principal auditor’s report:

Name of the subsidiary CIN
Cryo Precision Technologies Private Limited U74999K1.2016PTC045701
Aerocaliph Components Private Limited U28999K1.2009PTC024409
Sensonic IN India Private Limited U29190KA2021FTC144927
For K.P.Rao & Co

Chartered Accountants

2\ FRN:00313

5,
Mohan R Lavi ?’Péb
Membership Number: 029340 :
UDIN: 26029340RYUKUW4298

Place: Mysuru
Date: May 13,2026
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Report on the Internal Financial Controls withreference to consolidated financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

Opinion

In conjunction with our audit of the consolidated financial statements of Kaynes Technology
India Limited (hereinafter referred to as “the Holding Company”) as of and for the year
ended March 31, 2026, we have audited the internal financial controls with reference to
Consolidated financial statements of the Holding Company and such companies audited by
us incorporated in India under the Companies Act,2013.

In our opinion, the Holding Company and such Companies incorporated in India which are
its subsidiary companies audited by us, have, in all material respects, an adequate internal
financial controls with reference to financial statements and such internal financial controls
were operating effectively as atMarch 31,2026, based on the internal control criteria
established by suchcompanies considering the essential components of internal control
stated in the Guidance Note of Internal Financial Controls Over Financial Reportingissued
by the Institute of Chartered Accountants of India. However, the existing policies, systems,
procedures and internal controls followed by the Company have to be completely and
appropriately documented and reconciled.

In respect of the following entities the Report on the internal financial controls with
reference to financial statements has not been issued by its auditors till the date of principal
auditor’s report:

Name of the subsidiary B CIN
Cryo Precision Technologies Private Limited U74999K1L2016PTC045701
Aerocaliph Components Private Limited U28999K1.2009PTC024409
Sensonic IN India Private Limited U29190KA2021FTC144927

Our Opinion on the Consolidated Financial Statements are not modified in respect of the
above matter.

Management and Board of Directors’ Responsibility for Internal Financial Controls

The respective Company’s management and the Board of Directors are responsible for
establishing and maintaining internal financial controls based on the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (‘the Guidance Note)issued by the Institute of Chartered Accountants
of India (‘the ICAI')”. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
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ensuring the orderly and efficient conduct of its business, including adherence to respective
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required by the Companies Act, 2013 (‘the
Act').
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Auditor’s Responsibility

Our responsibility is to express an opinion on theinternal financial controls with reference to
consolidated financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note and the Standards on Auditing (“the Standards’), issued by the ICAI
and deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls, both issued by the ICAIL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controlswith
reference to consolidated financial statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system with reference to consolidated financial statements and
their operating effectiveness. Our audit of internal financial controls with reference to
consolidated financial statements included obtaining an understanding of internal financial
controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the internal financial controls with reference to consolidated

financial statements.

Meaning of Internal Financial Controls with reference to Consolidated Financial
Statements

A Company’s internal financial control with reference to Consolidated financial statements
is a process designed to provide reasonable assurance regarding the reliability of financial
reporting in the preparation of consolidated financial statements for external purposes in
accordance with generally accepted accounting principles. This includes those policies and
procedures that:

i) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company;

ii) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
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accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorizations of management and directors
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of the company; and

iii) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company’s assets that could
have a material effect on the financial statements.

InherentLimitations of Internal Financial Controls with reference to Consolidated
Financial Statements

Because of the inherent limitations of internal financial controlswith reference to
consolidated financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to consolidated financial statements to future periods are subject to the risk
that the internal financial control with reference to consolidated financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

For K.P.Rao & Co
Chartered Accountants
Firm Reg. No. 0031355

Mohan R Lavi

Partner

Membership No. 029340
UDIN: 26029340RYUKUW4298

Place:Mysuru
Date: May 13,2026



Kaynes Technology India Limited
CIN No: L29128KA2008PLCN45825

Consolidated Balance Sheet as at March 31, 2026
{All amouts are i INR Millions, unless ofliericise stated)

. As at As at
A NO'®  March31,2026  March 31,2025
ASSETS
NON CURRENT ASSETS

Property, plant and equipment 3(a) 11,097.28 5,044.94
Capital work-in-progress 3(b) 3,724.11 3,002.24
Intangible assets 3(d) 3,819.54 1,328.56
Intangible assets under develepment 3(d) 1,383.21 911.15
Rights-of-Use Assets 3(c) 863.52 1,934.77
Goodwiil 3(e) 160.79 141.38
Finarictal assets
i Investments 4 2,570.52 1,323.84
iLoans and deposits 5(a) 162.42 131.68
itijOther {inancial assets 5(b) 12.86 19.38
Cither non-current assets 6 6,673.01 5,741.80
Total Non-Tuzvenl Assets [A) 30,467.26 19,579.74
CUHRRENT ASEETS
Inventories 7 11,032.27 8,144.23
Financiaj assets
i Trade receivables 8(a) 15,276.15 5,745.80
i1jCash ard cash ecuivaienis 3(b) 109429 474.22
iii)Bank balances other than cagh and cash equivalents 8(c) ©,891.62 10,088.84
vilLoans &(d) 52.01 48.49
ViDhher financial assets 8(e) 265.57 237.67
Cuirent Tax Assots (Net) 9 1135 "
Jther cusrent assels 10 3,849.63 2,093.18

¥otal Current Assels (B) 38,472.89 26,832.44
PODAL ASSTTS (A + B) 68,940.15 46,412.17
BUNTY ANTILIABILITIES

11 670.55 640.84
12 46,813.15 27,761.76
i3 141,55 39.72

47,624.85 2844232

CTABYLITIES
MOMCURRENT TIABILTEIES
Financial Liabilities
- Borrowings 14 3,369.98 674.80
- Lease liabilities 33 32011 24318

£ 15 185.14 129.95
o Termn Provisions i6 127.00 100.81
Total Non-current Liabilities {5) 4,002.23 _1,148.74




Kaynes Technology India Limited

CIN No: L29128KA2008PLC045825

Consolidated Balance Sheet as at March 31, 2026

(All amounts are in INR Millions, unless otherwise stated)

. As at As at
Farticulsn NOt  March31,2026  March 31,2025
CURRENT LIABILITIES
Financial Liabilities

- Short-term borrowings 17(a) 5,379.41 8,080.03
- Trade payables 17(b)
- Total outstanding dues to micro enterprises and small enterprises 1,077.30 108.44
- Total outstanding dues to other than micro enterprises and small 7,430.28 6,720.75
enterprises
- Other financial liabilities 17(c) 1,447.69 790.84
- Lease liabilities 33 59.23 31.76
Other current liabilities 19 1,868.56 1.025.76
Short-term provisions 20 50.57 25.19
Current tax labilities (net) 18 - 38.34
Total Current Liabilities (C) 17,313.04 16,821.11
Total Liabilities (B+C) 21,315.27 17,969.85
TOTAL EQUITY AND LIABILITIES (A+B+C) 68,940.15 46,412.17
Material accounting policies and notes to financial statements 1to2
The accompanying notes are an integral part of the consolidated financial statements.
As per our report of even date
For K.P. Rao & Co For and on behalf of the Board of Directors of
Chartergyl Accountants Kaynes Technology India Limited
stration Number: 0031355
B / /? : //(,-" e ]
Mohan R Lavi “Ramesh Kunhikannan Muthukumar N
Partner ExecuNye Vice-Chairman Managing Director
Membership No.029340 (DIN: 02063167) (DIN: 06708535)

Place: Mysuru
Date: May 13, 2026

b o Naupsd”

airam P Sampath
Whole Time Director &
Chief Financial Officer
(DIN: 08064368)
Place: Mysuru

Date: May 13, 2026

Sudha Sri Addepalli
Company Secretary &
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Kaynes Technology India Limited

CIN No: L29128KA2008PLC045825

Consolidated Statement of Profit and Loss for the year ended March 31, 2026
(Al amownts are in INR Millions, except per equity share data)

g For the year ended  For the year ended
Not

Pt ote March 31, 2026 March 31, 2025
Income

Revenue from operatons 7n 36,263.54 27,217.52
Other income 22 1,568.30 1,069.63
Total Income (A) 37,831.84 28,287.15
Expenses

Cost of materials consumed 23 25,422.22 19,116.26
Changes in inventories of Finished goods and work in progress 24 (1,703.36) (119.16)
Employee benefit expenses 25 3,135.54 1,780.67
Finance cost 26 1,16927 1,012.98
Depreciation and amortization expense 27 1,070.68 447 40
Other expenses 28 3,668.59 2,33276
Total expenses (B) 32,762.94 24,570.91
Profit before exceptional items and tax (A-B) =C 5,068.90 3,716.24
Exceptional Items (D) 35 (25.76) -
Profit / (Loss) before tax (C+D)=E 5,043.14 3,716.24
Tax Expenses

Income Taxes - Current tax 34 133293 701.65
- Earlier year tax adjustments 83.18 39.46
Deferred tax Charge/ (Credit) (11.87) 40.80
Total tax expense (F) 1,404.24 781.91
Profit/ (Loss) for the year (E- F)=G 3,638.90 2,934.33
Other comprehensive income (net)

(i) Ttem that will not be reclassified subsequently to profit or loss

- Re-measurement gains/ (losses) on defined benefit plans 14.37 6.47
- Exchange differences in translating financial statements of foreign operations 195.86 4.94
Income tax effect on above (52.91) {1.63)
(ii)Item that will be reclassified subsequently to profit or loss

Gain/ (Losses) on forward contracts 6.36 -
Income tax effect on above (161} -
Total other comprehensive income for the year, (net) (H) 162.07 9.78
Total comprehensive income for the year ( G+H)=1 3,800.97 2,944.11
Less: Share of Profit / (Loss} of minority interest (J) - 247
Total comprehensive income for the year (I+]) 3,800.97 2,941.64
Earnings per share (nominal value of Rs. 10 each) 32

Basic 534.85 45.82
Diluted 5445 45.40
Material accounting policies and notes to financial statements 1to2

The accompanying notes are an integral part of the consolidated financial statements.

As per our report of even date

P. Rao & Co

tered Accountants
Registration Number: 0031355

For and on behalf of the Board of Directors of
Kaynes Technology India Limited

Mohan R Lavi Ra Kunhikannan
Partner Executive Vice-Chairman
Membership No.029340 (DIN: 02063167)

Place: Mysuru

Muthukumar N
Managing Director
(DIN; 06708535)

Date: May 13, 2025 " i
Jairam P Sampath Sudha Sri Addepalli
Whole Time Director & Company Secretary &

Chief Financial Officer Compliance Officer
(DIN: 08064368) Membership No. A79832
Place: Mysuru

Date: May 13, 2026




Kaynes Technology India Limited

CIN No: L29128K A2008PLC045825

Consclidated Statement of Cash Flows for the year ended March 31, 2026
(All amounts are 11 INR Millions, unless otherwise stated)

Particulars - For the year ended  For the year ended
March 313, 2025 March 31, 2025

A. Cash Flow from Operating Activities

Net profit before tax 504314 371624
Adjustments for:

Depreciation and amortisation expense 1,070.68 447 40
Provision for doubiful debts 782.08 193.51
Lease adjustment 26.74 29.44
Interest on Security Deposit - {5.36)
Gain On Fair Valuation of Securities (50.63) (93.96)
Unrealised foreign exchange gain {net) {7277} -
interest expense : 1,139 98 1.01298
Interest income (1,011.43) (957.23)
Gain on sale of fixed assets (20.36)

Gain on sale of investments (212.23)

Emplovee stock option Reserve 1.07 -
Acturial zains / losses accounted in OCI _ 33.79 .
Operating profit before w.erking capital changes, exttaordinaiy items T 6,17.06 4,343,012

Adiastraenty fon

Inerveaser /! decrease in Inventories (2,885.04)

=)
Mncresse)/ Decrvase in Trade receivables (20255 655
Inecvsase), Decrease in Loaps and Aavances and othiar pbseis (1,425.26)

Increase/ {Decrease) in Trade payable and other liabilitdes
Increase, {Decrease) in Provisions

Cash Genzeated (rsed in) / Frow Gperstions

Income tax Received / (Paid)

Net Cash from Operating Activities {A) {Z,S_C/!“ﬁ:} s

B. Cask Flow from Investing Activiiies

Purchase of {ixed assets 12,403.09) (9,457 47}
Interest received 1,01L.43 957 23
Investment in fixed deposits 2,197.22 4 689.93
Investinent in mittual fund (687.16) (14.62)
Investmeant in subsidiary and cihers (290.66) 5.34

Met Cash used in Investing activilies () (9472381

C. Net Cash fresry{used) in Financing Activities

Proceeds from issue of share capital 2951 168
Share premium received on issue of equity 15,966.21 25.05
Share issue expenses - {58.03)
Proceeds long term borrowings 3,621.27 563.24
Repayment of short term berrowings (2,700.62) 5,130.92
{nteresi expense (1,139.98) (1,012.98;

Net Cash from/{used) in Financing Activitics () 15,796.29 4,549.86




Kaynes Technology India Limited

CIN No: 1.29128 KA2008PLC045825

Consolidated Statement of Cash Flows for the year ended March 31, 2026
(All amounts are in INR Millions, unless otherwise stated)

For the year ended For the year ended

Particulars
March 31, 2026 March 31, 2025

Net Increase in Cash and Cash Equivalents (A)+(B)+(C) 620.07 280.11
Cash and cash equivalents as at the beginning of the year 474.22 194.11
Cash and cash equivalents as at the year end 1,094.29 474.22
Components of cash and cash equivalents
Balance with scheduled banks on:
- on Current Account 1,085.23 473.66
Cash on Hand 9.06 0.56

1,094.29 474.22

The accompanying notes are an integral part of the consolidated financial statements.

As per our report of even date

For K.P. Rao & Co For and on behalf of the Board of Directors of
Chartered Accountants Kaynes Technology India Limited

Fiym Registration Number: 0031355

|
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Mohan R Lavi .R;apq\.%'h Kunhikannan Muthukumar N
Partner Execittive Vice-Chairman Managing Director
Membership No.029340 (DIN: 02063167) (DIN: 06708535)
Place: Mysuru
Date: May 13, 2026
; &
o W g oo B A
airam P Sampath Sudha Sri Addepalli
Whole Time Director & Company Secretary &
Chief Financial Officer Compliance Officer
(DIN: 08064368) Membership No. A79832

Place: Mysuru
Date: May 13, 2026
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A. Equity Share Capilal
| Favticulars i Mo ouf
i 3

Asal Aol

watiibied and {ully poid up |

e el

Eqiiiy 5
[lasute of shar
As ai March 31, 2
Issue of share ci

=]

role 1)

£ at Warck 31, 2026

Seemen S U |

B. Cthor Eguity

For the yearended |

ch 3L, 20248

i Particuiaze serves & Gotne B Cther Comprehernsive Inccine Total Other Non Total
S Equity Controlling
Securities | General | Retainaid | Empioyee stocic| Foreign Currency | Gain/({Losses) Taferest
pramium ; Reserve | earnings _ oprivns Translation en forward
| i — nuistarding Heserve contrarts
& | accarnt
“ : _ VESOP Res
As at April a1, 2020 19,594.85 | | 5.2 13.06 i 27,761.76 3072 | 27,801.48
- | - : 736.73) 101.63 (635.10)
- 2 : 3,642.47 3,642.47
15,283.01 | - - 15,283.01 - 15,062,010
|
256 | - - 3 - - -
B B 5 3 = i
Oither Adusiments - " - - s = =
B tof the ne - - - - 10.76 - 10.76
fxchange diffevences in tia - - 146.56 - 146.56 - 146.56
1 statements of foraige ;
uper, s, et of tan effect |
Gain/ (Losses) oa for { - . - 175 475 - 475
of tax affect _ iy
As at Marc 1 9.62 475 | _ 46813.18 141.35 | 46,954.53




Kaynes Technology India Limited =
CIN No: L29128KA2008PLC045825

Consolidated Statement of Changes in Iguity as at March 31, 2026

(All amounts are in INR Millions, unless otherwise stated)

For the yvear ended March 31, 2025

Particalars Reserves & Surplus Other Comprehensive Income Total Other Non Total
Equity Controlling
= T -y = - Interest
Securities | General | Retained | Employee stock | Foreign Currency | Gain/(Losses)
premium | Reserve | earnings options Translation on forward
outstanding Reserve contracts
account
(ESOP Reserve)

As at April 01, 2022 19,969.41 130.00 4109.44 12.74 8.12 - 24,229.71 15.79 24,245.50
Additions during the year - - 2,941.64 - 494 - 2,946.58 247 2,949.05
On issue of Equily shares including 21.28 - - - - - 21.28 - 21.28
allotment
Cm allotment of ESOPs 377 - - (3.77) = s 5 - a
Share based payment expenses " = - 6.34 = - 6.34 - 6.34
On Acquisition of subsidiaries - 539.81 - - - - 539.81 21.46 561.27
Other Adjustments - - 18.04 - - - 18.04 - 18.04
Ind AS adjustments - - - - - - - - -
Re-measurement of the net defined - - - - - - - - -
benefit liability /asset, net of tax effect
As at March 31, 2025 19,994.46 669.81 | 7,069.12 15.31 13.06 - 27,761.76 39.72 | 27,801.48

The accompanying notes are an integral part of the consolidated financial statements.

As per our report of even date

For K.P. Rao & Co For and on behalf of the Board of Directors of
%ﬂmn d/Accountants Kaynes Technology India Limited

Firm R mﬁ_wm._c: Number: 0031355

T T |.H.

Mophan R Lavi Rameph Kunhikannan Muthukumar N
Partner Execiftive Vice-Chairman Managing Director
Membership No.029340 (DIN: 02063167) (DIN: 06708535)
Place: Mysuru
% E:.EB P Sampath Sudha Sri Addepalli
Whole Time Director & Chief Company Secretary &
_,_ ENGALUR : ) Financial Officer Compliance Officer
uﬂ — (DIN: 08064368) Membership No. A79832
1d4J

Place; Mysuru
Date: May 13, 2026
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Kavnes Technology India Limited
CiN No: L29128KA2605FLCD45825

Motas to the Consolidated Financiai Statements
Basic of Preparation and Summarv of Material Accounting Policies

1 enera! information
raynee Technology India Limited (“the Company" / "Parent Company”/ Holding Company’) is a company domiciled in India and
incorpurated under the provisions of the Companies Act, 1956. The Company and its subsidiaries' (Collectively, "the Group”) are primarily
engagsd in Pesign and Manufacturing of advanced electionic modules and setutions catering to a wide range of induslies,
The Holding company has converted itself from TPrivate Limited to Public Limited, pursuant to a special resolution passed in the
extrancdinary peneral meeting of the shareliolders of the Company held on March 24, 2022 and consequently the pame of the Company has
changed ro "Kaymes Technology India Limited" pursuant to a fresh certificate of incorporation by the Repisrar of Companies on Marzh 51,
2022,
Z  #usis of prepavation
A, Statement of compliance
Chese Coneolidated financial statements have been prepared in accordance with Indian Accounting Standarvds (Ind AS) nofified under
Section 133 on the Compandes Act, 2013 (‘the Act') read with the Companies {"ndian Accounting Standards) Rules, 2015 as amended from tinwe
to fimwe, to the extent applicatle. Accounting Policy have been consistently applied across the peniod, except wheis a rew ind AS or an
amendment thereto requires a change in policy
These consolidated financial staternents are approved for issue by Board of Divectors on May 13, 2026,
Functional and presentation currency
frems included in the Consolidated Financial Information of each of the Group's entitizs ave measured using the cumency of the primary
economic environinent in which the entity operates (‘the fumctional currency’). The Consolidated Financial Information are presentec in
[redian vupee (INR), which is also the Group's functional currency. All amowats have been rounded-off to the nearest million, up to two places
of d i2l, unless otherwise indhcated. Amounts having absolute value ef less than [NE 10,000 have been rounded and are presented as INR
(.00 Mitlions in the Consolidated Financial Information.
fiasic of maonsurement
e Comsolidated fnancial information has been prepared on tha lusto oasis excapt for the fcllowing itewns.
et e ot e 1’
¥ Measureiment Basis i
s : 5 L LR L A, weiig
1zl assets (except rade receivables and contract assels|Fair Value i
It s preasured at mansaciion cost) and labilides ~ B _ __1
‘ined benefils liability Fajr walve of plan ioss present value of defimed venefid
obdigatioosand other lemg-term empleyee benefits abligations, nhich are|
E measured at the present valus of the estimated Puture cash curlows |
| |
23 Carreed versus pon-current classification
The Group presents assets and Liabilities in the standalone balance sheet based on current/ non-current clessification. An asset is treated as
current when it is:
(a} Expocted to Iw rezlised or intended to be sold or consurned in novimal operating cycle,
() Held primnarily for the purpose of trading,
{c) Expaocied to be realisad within iwelve months arter the reperting, period, ov
{d} Cash or cash equivalent unless restricted from being exchanged or used to settlz a liability for at least twelve moniths arier the
reparting period.
All bther assets are cla ¢l a2 non-current.
A Hability is current when:
{a] it i expecied te be settied i normal operating cycle,
{b} {t iz held primarily for the purpose of trading,
() Tt s dute to be setfled wiitliin twelve monibs after the reporting periad, m
(<} There is no unconditional right to defer the settiement of the liability for at least twelve months after the reporting pericd,
Al other tabilitics are classified as non-turrent.
Deferred tax essets and liabilities are classitied as non-current assets and labrlities. Advance tax paid is classified as non-current assets,
The operating cycle is the fime betwveen the acquisition of assets for processing and e realisation in cash and cash cquivalents.
22 Fzir value measuiement
Tre Group measures financial instruments at fair value at each balance sheet date,
Fair value 1s the price thal would be received to sell un asset or paid o trarster 2 lisbility in an orderly transaction be
olo participants at the measurement date. The fair value measuremenl i based on the presumplion that the transaction to sell thy
0’(\“ QJ, he lability rakes place eithes

2N In the principal market for the asset or liahility, or

ga In the absence of 2 principal market, in the most advantagecus market for the assoc ar Tability.



Raynes Technolagy India Linaited
CIN No: L29128k A2008PLCN45825

Motes to the Consolidated Financial Statements
Bazsis of Preparation and Suminuwry of Material Accoarting Policies

g

The Group uses valuation techniques that are approprizte in the circumstences and for which sufficient data is available to measure fair value,
mantmising the use of relevant observable inputs and minimising the use of unobservable inputs,

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a lability is measured using the assumptions that market participants would use when pricing the asset or
ilability, assuming that market participants act in their economic best interest.

£ fair value measwiement of a non-financial asset takes into account s market participant’s ability to generate economic benefits by using the
cssel in s highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Goa -2 vaiuation techrigues that are appropriale in the circumstances and for which sufficient data are available to measare fair
valie, ininusing the vse of relevant observable inputs and minimising the use uf unnbservable itputs.

Fair votues are atogerised into difterent levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows,

Level 1 - Guoled (unadjusted) market prices in active markets for identical nssets or Liabilities;

Level 2 = jnpuis other thanquoted prices included in Level 1 that.are observable for the assct or liability, either dircetly {ie. as mices; o
indireci’v (i.e. derived from prices).;

Lavel 3 - inputs for the asset or liability that are not based on obseryable market data (unobservable inputs).

When messuring the fair value of an asset or & liability, the Group uses observable market data as for as possible. If the inputs used to
neasure the fair value of an asset or a liability fall inte different levels of the fair value hierarchy, then the fair value measuremeni is

categorsed i its entirety in the sume level of the fair value hierarchiy as the lowest level input that is significant to the entire measurznent.
The Cruup recognizes iraosfess belween levels of the fair value hierarchy o the end of the reporting period during which the change has
arcarred.

Use of estiuaies atd judgements

od financial statements in corformity wiih L".{! I "n:['ll} es the management to make judgmenis, estimates
s and Llua disclosure of contingen? Liabifities,
% r.-n*-a"‘."-'ﬂlm # advances / mnti.ngef‘lc*'es wselul Life o

ihe

shon FOT taek

Vs best knowledre of curient “W’r;‘c “*c’ cnd‘crﬂ‘, wncertzmty -umwi ivase r‘SS‘..L'!.‘.PIICim an-:!. c:hr.-mh.*s m:.tld msul: in Lh.:- oulcom
vaaLieng A matedial adjustment to Hhe carrying amounic of asset

b o Gabilinies 1o fubuse perods,

aboul judgement
cial statements js included i

in applying accounting policies that have the most
ne following notes:

sl in the

igrificant effects on the amournts recoy

* Mipancial instrurments- classification, fair value measurement and irapairment
tneful lives of property, plantand e equipment, intangible assets and wherever applicable, investment property;
» Povision for income taxes and related tax contingencies
wit of Defined Benafit Obligalion- key actuarial assumpticn
ealisable Valoe of Inventories
iMzasurment of expected credit losses on financial assets
Measarment of share-bused payment arrangements

»

Forcign currency translation

The Croup's financial statemenis zre presented in INK, which is aiso the parent company's functional currency. For each foreign epertaion,
the: Group determines the functional cutrency and liems included in the financial statements of each entity are measured using that functional

currerey. The Choup ases the ditect method of consolidation and ondisposal of 2 fureign operation the gein or loss that is rec
or lass v flects the amount that arses from using this methad.

sified to profit

isial

el s

sgnition

s in foreign currencies entered into by the Group are accounted at the exchange rates prevailing on the date of the transaction or at
tho average rales thal closely approximate the rate at the date of the transaction.

Co ion

Monetary assets and labilites denominated in foreign currencies are translated =i the foreign currency exchange rates at the reporting 2
Non-moenelary assets and lizbilitics that are carried at historical cost are translated using the exchange rates at the dates of initial transactions.
Movrmonefary ftems measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value is
determined.

Treatment of Exchange Dif{erences
Exchange differences are recognised in profit or loss, except exchange differences arising from the transiation of the qualifying vash fiow
hedges, to the exient the hedges

re effective, which are recognised in other comprehensive income ((OCI).




Kaynes Technotogy s
CIN Po: LRI 28 AZ008YLL

Notes to the Consslidated Maancial Siatements
Basis of Prepareiion ond Suamary of Material Accounting Folicies

Z5

Priacviples of consalidation

Subwidaries

Subaidiaries ate entities conbrolled by the Group. Control is achieved whan the Group is expnsed, or has rights, 1o vanable returns from its
irvolvemenst with the investee and has the ability to affect those returns through 5 power over the investee. Specifically, the Group controls
an investze if, and only i, the Group has:

i} Power over the investes (i.c. existing rights that give it the current ability to direct the relevant activities of the investee);
S Tg ¥
(if} re, or rights, (o variable returns from its invelvement with the investee; and the ability to use its power over the investee to affect

(it} Expe
(i) The abiliiy t¢ usa iis power over the investee o affect its returns,

Generally, there is a presumption thai a majority of voting rights result in contiel, To support this presumption and when the Group hes less
than a nziodty of the vodug or similar rights of an investee, the Group considers all relevant facts and cirenmstances in assessing whether it

has power over an invesive, includiag:

{i) The cont
(i

i1

A

tual arvangement witn the other vote helders of the investee;

Kights arizing from other contractval arrangements;

) The Groun’s voting rights and potential voting rights;

{iv) The size of the grovp s holding of voting rights relative to the size and dispersion of the holdings of the other voting rights holaers.

1

The Cruap re assesses whether or not it conirels an investee if facts and circuwstances indacate that there are changes to one or more of the
Girese clements of  coniml, Consolidation of a subsidiary begins when the Group chtains rontrol over the subsidiary and ceases when the
Croup Joses comfzol of the subsidiary, Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year are
included in the Consolidated Financial Statements from the date the Group gains contral uniil the date the Group ceases to control the

wtements are prepared using uniform accomnting petiais fur like transactions and other events m similar
member  of the Group uses accounting policies other than those adoptad in the Consolidated Financial Statements for like
1ts i siinilar ciroumstances, appropriate adjustments 20 made te that Greup member’s financial st TEpaTing
dated firancial stareents fo ensure conformity with the Group’s acconnting poliaes

ements in

of al] @

tivs used for ihe purpste of consalidation arz deavii 1 1o same reporting date as that of the Yaren?

iended o Muren 31

ecitity, income, exy

ensss ond ras
fary ere based on the amounts of th

of the parend with Lhove of jis sube

¢ aid Habitities recognized i the Consofidated

g ameint of the parent's investment in each subsi
v erolains how to account for any related goodwill.

iar e and e pavert’s portion of equity of cach subsidiary.

zeis and lizbilities, equity, income, expenses and
ing fron intragroun hransactions that are recogniz

rash flows relating to transactions between zatilies of the
operty, plant and
are eliminated in full). Intragroup losses may widicate an impairment that equires vecognition in the
Tad AS 12 Income Taxes applies ‘o teniporary differenices that arise from the elimination of profit and
up trangactions.

in, assels, such as inventory and @

NI are eusured a1 their proporifonate share of the ucquiree’s net ideatifiable assets al the date of acquisition. .
Chznges 1 the Croup's eqaity interest in a subsidizry that do not result in a loss of coitrol « :

uited for as equity transactions.

tof a subsidisry, without a loss of contrel, 15 srootinted for ac an oquity transaciicn
ibsidiary, it

including goodwili)and liabilities of the subsidiary.

nizes the rarryiing amoun’ of any non-controlling interests,

i curnuiative translaton differences recordad in equity.

ilie fair value of the consideration received.

(v mevopgnizes the fair value of any investment retained.

(v1) Reregnizes any sarplus or
s the parent’s
Le reguired if the

it in profit or loss,
of vomponents previously recognized in OCL to profit or loss or retuined earnings, as appropriate, as would
rap e L direetiy susposed of the related assets or liabilities,
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Kaynes Yechnology Iudia [ imited
CIN No: L29128 KA2008P1.C045825

Notes to the Consolidated Financial Siatements
Basis of Preparation and Sumanzry of Material Accounting Policies

Coniract modifications

Amendments to the letter of 2ward / contract, including revisions to scope, quantities ur contract value (such as a revised letter of award), are
evaluated o determine whether they represent a separate contract ot a modification of the axisting contract. Where the meoificarion does not
add distinct goods or services at their standalone seliinyg price, the effect of the modincaticn is recognised as an adjustment to reveinse, either
througn a comulative catch-up adjustment {where the remaining goods or setvices are not distinct from those already transferred) or
prozpectively (where the remaining goads or services are distinct). as appropriate.

Sigrificant financing component
Where the interval between the transfer of goods or seivices to the customer and the receipt of payment (as per the milesione / perindic
billing plan) exceeds one year, the Group assesses whofher the contract contains a significant financing component. Wheve such o tiring
erence cxists for reasons other than the provision of finance - such as milestone-inked retention amounts intended to nrotect the vusteme
instincomelate parforraance - the transaction price is not adjusted for the effects of a significant financing component, apply

al expadients available under Ind AS 113 )

the

Pracie
LContract Balarces

Coafract asset

A contract ssset is the right to consideration in exchaage for gouds or services transferred to the customer If the Croup perfonns oy
transterring goods or services to a customer before the customer pays consideration or before payment is due, a confracl asset is recognized
for thz carned consideration that is conditional. Contract ussets are transferred te receivables when the rights hecome unconditional and
contracl liabilities are recognized as and when the performance obiigation is satisfied. Contract assets are subject to impairmenl assessment.

A receivable is recognised if an amount of consideration that is unconditional {i.e., only the passage of time is required before pavinent of the
comsicleration is Jue).

Coniract Hability

due (whichever i¢ carlier) from a customer before the Company
e velated goods or services. Contract liabilities are vecognised as revenue when the Corapany pevforms under the contract {ie,,
ol of the related goods or ssrvices to the ¢

A :ei?imc& Lability is recognised if a payment is received or a pavment is

1SEOTET)

1 TR

Bauptal income:
:

tal mecine arising (row operating

s recognised in e fement of pr
axzapt wwbera fhe rendale we structured o increase it

VEINE

W enee,

o2 siralghi-line basis over the term o

h{"? i
ative of the time pattern in which the henefit is derived. Lease incentives gra)
¥ thea terms of the loase

ion o1 whore anuther systeratic baefs is more
tad ape recognised as anirtegral pact of the totel renial

line with evpect

1COMS

Dividend & lvizvest income ;

Dividend income is recorded when the right to veceive paymend is established, v
dividend. Interesy income is recognized on time propertion basis taking it account
fir

oroive e

2liy when the sharenoldors
ihe amount outstanding and raie sprlicable, For ali
neial assets messured at amortised cost, interest income is recognised using the effeciive interest vaie {E} methond.

iz wane
&

Goverument Crani:

Grants from the government are recognised when there is reasonable assurance that,
(i) the Group will comply with the condition: attached {o theny; and

iy the arant will be recrived.

zted to res
ted 2
Fagsislance is prcvided by government or
favorable

Goveriment prants re

sEATy 1O

cied in reporting the related expeass. When

match lhem withithe
oan o7 2imils

eilect of

hich they are intended (w compensate. Such grants «pe d
te institutions, with an mlerest rate Lelow the current applicable market rate, the
terest is recognized as government grast. The Joan or tance is initially recognized and measured at fay value and
grant i messured as the Zifference between ike initial cavrying value - inent

ved i relation to essets are recognised by deducting the grant fren the carry i

KR

the gover

{ the lsan and the proceeds ceceived. Gove

ramount of the asset

grants yec

28 [Employee Benefits

a) Short-term benefiis

Short-ierm emplovee benefit okligations are measured on @n undiscounted basis 21 are recorded as expense as the telated service is
provided. A liability snisad for the ameunt sxpected te be paid, if the Group has a present obligation 10 pay
past seivice provided by the employec and the obligation can be estimated refiably.

s amount 25 a resuif of

b} Provident Fund
Retiremnernit benefit in the form of Provident Fund is a defined contribution scheme and the cuntributions are charged 1o the statement of profit
and loss for the year when the employee renders the relaied service, Both the elipible emple
coniributions to the Government administered provi

5 and the Company make monthly
>w{ the cligible emplayee’s salary,

ent fund scheme equal to a specitied
ounts collected under the provident fund plan are deposited with in @ government :
ation other than the contitbution payable to provident fund autherities.
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<) Gratuity

The Group provides {or gratuity covering the eligible employees of the company. The Company provides for a lump sum payment to eligible
empioyees, at retirement or termination of employment based on (he last drawn salary and years of employment with the Company.
Company’s obligation in respect of the gratuity plan, which is a defined benefit plan, is provided for based on actuarial valuatica, perfermed
liy an independent acluary, at each balance sheet date using the projected unit credit method.

Actuarial gains or losses are recognized in other comprehensive income. Further, the profit or lass does not include an expected return on plan
assets. Instead net interest recognized in profit or loss is calculated by applving the discount rate used to measure the defined benefit
abligatien ‘o the nat defined benefit liability or asset. The actual relurn on the plan assets above or below the discount rate is recognized as
part of reaneasurement of net defined lability or asset through other comprehensive income.

Be-measurements comprising actuarial gains or lossesand return on plan assets (excluding amounts included in net interest on the net
defined benefil Eability) are not reclassified to profit or loss in subsequent pericds.

db Leave Encasiunent

The Group treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for measurement
purposes. Such long term comnpensated absences are provided for based on the actuarial valuation using the projected unit credit method at
the reporiing date. Actuarial gains/losses are immediately taken to the staternent of peofit and loss and are not deferred. The obligations are
presenten as current liabilities in #ie balance sheet if the entity does not have an uncondisional right to defer the settlement for at least twelve
mionthis after the reporting datke.

The Gronp's lability for Cratuity and Leave encashment are actuarially determined using the Projected TInit Credit method at the end of each
year.

«ctuarial yains and losses are recognised immediately in the retained earnings through Other Comprehiensive Income (OCL) in the peried in
which they orcur. Remeasuvements are not reclassified to profit or loss in subsequent periods. The defined benefit obligation recogrised in the
balance shect tepresents the present vatue of the defined benefit obligation less the fair value of plan assets out of which the obligations are
expectad to be zettied.

o) Bocial Secarity 2020

Ot Novembsy 21, 2025, the Sovernment of India notified the four Labouws Codes - the Code on Wages, 2019, the Industrial Relations Code,
20, the Code on Sovial Security, 2020, and the Occupational Safety, Health aind Working Cenditions Code,2020 - comselidating 25 existing
bourdaws. The Misisiy of Tabour & Employment published draft Central Rules and FAQs to enatle assessment of the firancial frapact due
+ 5 resulations. The Croup hes assessed and diselosed the incremental impact of these changes on the basiz of nforaation
wonsistent with the guidance provided by The Institute of Chartered Accountanis of India.

Fre Group

umpensation cost relating to employee stss=k options plans using the fair valuation method in accordance with Ind AS

¢ Payment, Compensation expense 1s amortized over the vesting period as per graded vesting inethed The cost of squity-
sattied bansactions is dotermined by the fair value at the date when the grant 1s made using an appropriate valuation model. That cost is
recogiised, together with a corresponding increase in Share based payment reserve in other equity, over the period in which the performance
and/er service conditions are fuliilled in employee benefits expense. The cumulative expense recogrised for equity-setiled transactions at
wach reporling aate undl the vesting daie reflects the extent to which the vesting period has expired and the Group’s best estimate of the
aumber of equity instruments that will vltimately vest. When an award is cancelled by the Group or by the counterparty, any remaining
element of the fair valuc of the award is expensed immediately through the Statement of Profit and Loss. At the end of each reporting period,
the Group revises its estimete of the number of equity instruments expected to vest. The impact of the revision is recogmsed in the Statement
of Profit and Loss with a corresponding adjustment to the share-based payment reserve, such that the cumulative expense reflects the revised
astimate.

Share-Tinsea Pay

Borrowing, cost

Borrowing costs directly aitributable to the acquisition, construction or production of an asset that necessarily takes a substantial perind of
time to get veady for ity ntended use or szle are capitalised as part of the cost of the asset until such ime as the assets are substantially ready
for the interided use or saic, All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and
ether costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

Financial instruments

Financial assets

Iaitial vecognition and measureinent

A financiai asset (except trade receivable and contract asset) is recognised initially at fair value pius or minus transaction cost that are directly
atiributabie o the acquisition or issue of {inancial assets (other than financial assets at fair value through profit and loss). Transaction costs
directly atwibutable to the scquisition of financial assefs or financial liabilities at fair value through profit or loss (FVIPL') are recognised
immediately in the Consolidated Statement of Profit and Loss.

Subsegrent mezsurement

For purposes of subsequent measurement financial assets are classified in two broad categories:
Amortised cost;

Fair Value through Other Comiprehensive Income (FVOCT) - equity investment; or

air Value through Profit or Loss (FVTPL)
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Financial assets ave nut reclascified subsequent to their initial recognition, excepi if and in the period the Group changes its business model for
managing financial assats

Where assets are measured al fair value, gains and losses are either recognised entirely in the statement of profit and loss (i.e. fair value
threugh profit or 1oss), o recognised in other comprehensive income (i.e. fair value through other comprehensive income),

A financizl asset is measured at amorlised cost if it meets both of the following conditions and is not designated as at FVTPL:

a} the assel i held within » business model whose objective is to hold assets o coliert contraciaal cash fiows: and
bjthe contractual terms of the fiaunsial asset give rise on specified dates to cash flows that az
princivel amcunt cutstanzing.

= solely payments of principal and interest on the

Financial assets at FVIPL: Th

e assels are sabsequently mneaswied at fair value. Net gains and losses, including any inierest or dividend
ncome, are recognized o profiv or loss.

Finantial assets at FVOCL These assets are snbsequently reasured at faim valve, Vet gains and losses, meluding any intevest or dividend
mceme, are recopnised . Other Comprehansive Income.

Financial assets al ainoitised cusl: These assets are subsequently measurea ai amortised cost using the effective incerest method The
ent losses, Interest income, foreign exchange gains and losses and impairment are recogmised in profi or
tion is recognised in protit or loss.

ainortised cost s reduced by imp
1035, Any rain or loss on derscognd

Oerivative flnancivl instraments
The Growp ses dodvative finzncial instruments, such as foreign exchange forward contracts, to manage its exposure (o foreigm exchange rate
risk avising from firnt comrnitments and forecast transactions. Derivative financial instruments are intally recognised at fair value on the
date on which 2 derivative contract is entered into and are subsequently zer

sured at fair value at each reporting dare. Derivatives are
Larrizd oz financial assets when the falr value is pesitive and as financiz] labilities when the fair value is negative. Derivative assets and
denivail

abilities are presented as current or non-currerd based on the rema Ining maturity of the undei iying contracts.

it has mod vel oocured are recognised in Cther Comprehensive worns and
itied e the Statemnent of Profit and Loss as and when 18 eaecuted.

A Bngerciad aes (o where appticable, a pari of a

b or part of & Grong of similar financial as:

£} is primarily

rosved trova the Greup's stateinenl of financial position; \-,he- §

Theiighis tor
asnaimied an obligation io pey the treel

sither;

ansierred i Tights to vaceive cach Mows (rom the assed or hos
v under a 'pass-through’ errangement and

el have expired, or the Group has !
cash flows in f2fl withont

matarial delay taa thired 11‘,

a the'greuphizs ardially ail the risks and rewards of the assel, or

o Ahe Croutp has pother bassterred nor retained substaniialt

vall the risks and rewards of the asset, but has transfervad control of the asset.

When the G ts pights to receive cash fows froin an asset or b

1= gntered intn a pass-through arrangeinent, it cvaluates if
- the ricks and rewards of ownership. When it has neither iansfarred nor retained substantally il the risks
psferied control of the asset, the Group continues to yecogrise the transferred asset to the extent of the
up's continuing mvoivernent. in that case, the Group also rocogruses an associated iiability. The transferred asset and the associated
lability ave measured o 3 ba: i reflects the righis and cbligations that the Group has refaincd.

ard toy wehat exiont
and rewards of e asset, nor

-
“a

-2
-l
ta

Impacnen: of financial asasd;
The Troun assesses I'“"]! iwnient basea on expected cradit losses (ECL) madel to the following:
zt Aty b:-ed cosk

Expesved credit losses ore ¢ aored :l“m-igk a loss allowance at an amouni equal o
The 12-months expected oredit losses (exvpacted eredit losses that result frema those default avents on the financial inskrumeet that are po
vrithin 12 menths siter he reposting date); or

cull ifetime sxpected credit losses (expected credit losses thai reselt from 2!l vorsible defaul! ovents over the life of the financial instrument).
2 F f I}

The Grouy: follows 'siapiificd approach' for recognition of anpairnent loss allowance on trade receivables ar contract revanue receivables,
P F

Under tre simplified approach, the Group does ot track changes in cradit risk. Raiher, it recognises impairment loss allowance base
iifetime ECLs at cach reporting dote, vight from its initial recognitin

d on

The Group wses a provision matrix to deterrmine impairment loss allowance o the portiolio of trade receivables. The provision marrix is
based on its historizally clserved default rales over the expecied life of the ade receivabie and is ddjtulnd for forward 'onkn 7 estimates. Ai
sstorical observed default rates are updated and chang -
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ion of impairreent loss on other financial assels and rigk exposure, the Group determines that whether thers has been a sigmficant
e in the credit tisk since initial recognitior. If credic risk has not incieased significantly, 12-monthis £CL is wsed to provide for
impairiment loss. Hewever, if aredit nisk has increased sigraficantly, lifelime ECL i used. If, in a subsequent period, credil quality of the
indirnmeitt iinproves such that there is mo longer a significant increase i credit risk since initial recognition, then the Group reverts to
vecagrising unpairment loss allowance based on 12-monihs TTL

For assessing increase in credit visk and impairment loss, the Group cembioss financial instruments on the basis of shared credit risk

f that is designed to enable vignificant increases in credit dsk

haract

ics withs the obiective of {acilitating an analy

e adentified on 2

timely boais

5,

r investinents in subs

diary compariss, the Greup does et provige fov imnpairment losses Hll indicators of impainnent are confiemed.

s ate secopnised initially at fziv v

wand, in the case of icans and borrowings and payablos, net ol dicectly attributable

The Groug's Snancial labilifes inchude taac and ether payailee, loans and norrowings.

Subsennent raeastrament

TNVEASUTEY

ned belawr:

nbof fmancial liabdhities aenendz on their classificaiion, as ¢

Fireneisl e

iliies at fabe value threugh profit or loss,

Finanelal liabilities at fair value through profit or loss include financial Habilities held for trading and finanaal Labilities designated upon
il recopition a at fer value shrough profit or loss, Financial Habilities are classificd as held for trading if they are incurred for the
aipoone of FepuT

4 profic and loss, Flnancial Hiabilifes designated upon initial
5t recoumition, and anly if the eriteria in Ind AS 109 ae

iad cost u;_lj;:j; The edecmie nte

1 Q1 pede

(b U

of peoiit andd loss.

or cancellad or expives, Wh

fon under the Hzbility 7 |
- i antially diffe: ihe rerms of an exicting lability are substantially
wipenaige of modification iz treated as the deraf:)r“lh-r' of tne artginal Gability and the recogaition of a how Hebility The

sective iised ip Hhe statenis

Ving amonsty i resng

‘)1" ting af flaan ol iastrnends:

ancial nosets and finandal liabilities are offset and the net amount is reporied in the valance sheet if ihere is a currenily enforceable legal
set the verogised amounts and there & an intention to ssitle on a net basis, to rezlise the assels ana settle the lahiiitics

¥

oF and Tntangible assels
pregress inciudes cost or property, plant and couipraent sider ins
, Ag a'r the balt.ncn sheet d:m- Plant dnd eqmpmem are s a.:»-:: & t &

wdiation / under development, net of accwinuiated
, :wt of accumulated donr»':c‘.ﬁ Ho and accumuiatad

1,:1'1- =t are required o bﬁmpi;:‘ed at i ;\*E* 7 'q
_1|'.1n:, rr:}"_u,l andd inairtenance costs are ie :ngbm:l (LK prml!_ L

T:

bsequent custs aee included in the asset’s carrying amount or recognised s a 5
futvore sconomic benedts assoaated with the item will flow (o the Group ar‘4 the
amreunt of cormponent accounted for as a separate assels aré dereco
s during the reporting pertod in which they are incurved,

asset, as approprizte, only when it is probable that
ost of the riem can be imeasured relichly. The carrying
arod, All other repairs and mair

nance are charged

The Groug

denlifies and defeumines cost of each componentf part of the asset separately, if 'he component / part has a cost which is
signaficant to the tofal cost of the asser having useful iife that is materially different from that of the remaining asset. These components are

l‘]C;u cinted vver thedr useful lives: the remaining asset is depreciated over the life of e principal asset.
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2.20

Intangicle assets acquired separately are measuted on mitial 100c cgnition at cost, The cost of intangible assets ecquired in a busizess
-wlb.n..i_'o‘r i= their fair value at the date of acquisicion. Following nitial recognition, mtangible assels are carricd at cost less wnv

srcumnuizled amortisation and accumulated i impairment Josses, if ary.

Internally generated intangibles, excluding capitaiised development cosie, are rot capitalised and the relared expendiiure is rel|

or joss in the period in which the expenditure is incurred.

in profi

The useful lives of intengible assets are assessed as eithor fnite or ndedinte,

latangibic assets with finite lives are arnortised over the usefol coonesic life Lr‘d' asszased for impairment whenever thee b an indization tizt
the intangible cssat mmay be ared. The amorlisation period uad tion mcthod for an intangible assol with @ frite usceful 19

reviewed at least at the end of each reporting period wids the atfeot of any change in the estimate being accounted for i a prospeciive basis,
Changes in the expecied usaful Ue or the expected patier dmpivn of fctuce economic benefits embodied in dhe assat are considerid
Lo madify e a tzation peried or method, as appropriae, and > A changes in accounting cstimates. The ameriisation ¢
intanminle cssets with finite lves is recognised in the statement of profit and iogs uninss such expendituen forme pece of G

anothar assel.

G

Tt

g vzive of

v, either indrvidually o oab e o
5 unit level The assessment of indefinite Lifc i reviewed avnually ko determine whethier the indo

uppoviable. I nut, the change in uselul iife frome indefinite wo finite is made ona prosps

Intangible assetz with indefinite useful lives are not amoriised. but zre tested for impairinent anm

life continues 46 be

v basis.

A intangible assel is derecognised upon disposal (i.e., at the date the recipient sbtains control) or when no furure econcmic benefite aro
expected fom its use or disposal. Any gain or loss arising upon derecognition of the asset (caiculated as the differenice batween the net
disposal procesds and the careying amount of the asset) is included in the statement of profit and loss when the aseet is devecognised.

Depreciation and smontisation

> puikiting 2«

Vi whichewar 3

schedule T of the Comvanies Act, 2013, Etsi‘dmg in leasehold ! nd wﬂl be depwc:sted over im\ run.unm" us-_an.l fite of
necertaingd by an independent valuer ovar

: the remzining lease perjod or life specificd in the Compariies Act for such by

i
|
i
|
|
i
|
|

i sl Latu‘? i Managenient rstiznte of '—T Useful life as pet Schedals 1 i
i | useful life |
e ) E G ¥zars | 8 vears 3
; Iouids i | :
i | 2 e & o et
! Fering i N
|

-
|

The arnortisation of sofiware dev
ugsiuf life of the prodact, The |
The ameriizaron period and the 3

opment and intelleciual proporty
tors considered for identifying the basis l':fl wude

inortization methoad ara 1eviewsd al e

ted un a siraight-line basis aver Hw leg cetiy

escance, product life cycle an

wnlions of coms

Dupairment of tangibie and intancible assets
The carrying amounts of Fssat reviewed al earh balance shoet date if theve i any indication of {mpairment based on futevnal / exicenel
A impawrment loss is recopnised wierever the carrying smonnt of an asset exceeds its recoverable anount. Tre recoveiable 2 mount
e proater of flﬂe assets net se '1!1‘."';‘11 and value in use. In assessing value in use, ihe estimated fisture cazh Hows are d

¢ current ma‘*ket ass

sumiod (o fheir

sstnents of the dme vaiue of money and risks specific o the
of th 2 repnaiming useis| Yife,

ARESH

Inventories

Inventories are valuod at lower of cost and net realisable valme, However, suterdals und other iems heid for se in the production of
inventories are not written dovn below cosi if the finished products in which they will be incos
coet.

Costs inge

ooted to b sold aon above

orated are e

dition are aceounied for as follows:
: aad other costs incurred m bringing the fventores to their prasem

ired in bringing each product 2 its present location and =
) Raw maierials and stores and spares: cost includes cost of purcha
lacation and condition.

bj Finished goods and work in progress: cost includes cost of direct materials and labour and a proporiien of many
op the normal ope

ymharing overhzads based
=ting capacity, but excluding borrowing costs. =

Cost of raw materials. stores and spares, work-in-progress and finished gocds is detvrmined on a weighted average basis,

Business Combination
Business combinations have been accounted for using the acquisition method under the provisions of Ind AS 103- (Revised), Busiioss
Combinations.
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2.23

The purchase price in an acquisition is measured at the fair value of the assets transferred, equity instruments issued and liabilities incurred or
assumed at the date of acquisition, which is the date on which control is transferred to the Group. The purchase price also includes the fair
value of any contingent consideration. Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combinalion
are measured initially at their fair value on the date of acquisition. Contingent consideration is remeasured at fair value at cach reporting date
and changes in the fair value of the contingent consideration are recognized in the Consolidated Statement of Comprehensive Income.

The interest of non-controlling sharehelders if any is initially measured either at fair value or at the non-controlling interests’ proportonate
share of the acquiree’s identifiable net assets. The choice of measurement basis is made on an acquisition-by-acquisition basis. Subsequent to
acquisition, the carrying amount of non-controlling interests is the amount of those interests at initial recognition plus the non-controlling
interests’ share of subsequent changes in equity of subsidiaries,

Leases

The Group has lease contracts for office spaces. The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if
the coniract conveys the right to control the use of an identified asset for a period of tine in exchange for consideration,

The Group applies a single recognition and measurement approach for all leases, except for shortterm leases and leases of low-value assats.
The Group recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

As lessee
i) Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-
of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease pavments
made at or before the commencanient date less any lease incentives received. Right-of-use assels are depreciated on a straight-dine basis over
ihe shorter of the lease term and the estimated useful lives of the assets. If ownership of the leased asset transfers to the Group at the end of
the lease terma or the cost reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life of the assel. The
right-of-use zssets are also subject to impairment. Refer to the accounting policies in seciion (2.11) Impairment of non-financial assets.

fhe Group 1ecepnises right-of-use ascets at the commencement datz of the lease {Le, the daie the vrderlying asset is available for vse) Right-
ri-use assels are measurerd 2t cust, lass any accumuiated depreciation and irpairraent losses, and adjusted for any remeasurement of lease
Habilities. The cost of right-of-use

sets includes the amount of lease habilives recognised, initial direct costs incurred, and lease payments
made at or belore the commenceinent date less any lease incentives received. Rigiht-of-use assets are depreciated o a st

ight-line basis over
tie shorter of the lewsc term and the estimated useful lives of the assets. If ownership of the leased asset transfers to the Group at the end of
the lease termr or the cost reflects the exercise of a purchase optior, depreciation is caiculated using the estimated useful life of the asset. The
tight-of-use assels are also subject to impainment. Refer to the accounting policies in section (2.11) Irapairment of non-finarcial assets.

ii) Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present valve of lease pavments to be made
over the lease term. The lease payments include fixed payments (including in substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid under residual vaine guarantees. The lease
payments also include the exercise price of a purchase option reasonably certain to be exercised by the Group and payments of penaities for
terminating the lease, if the fease term reflects the Group exercising the option to terminate. Variable lease paymenis tat do not depend on an
indeor a rate are recognised as expenses (unless they are incurred to produce inventories) in the peried in which the event or condition that
triggers the parment occurs.

In caleulating the present value of lease payments, the Group uses its incremental borrowing rate at the lease commencement date because the
interest rate implicit in the Jease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if
there Is a moditication, a change in the lease term, a change in the lease payments (e.g, changes to future payments resulting from a change in

an index or rate used to determine such lease payinents) or a change in the assessment of an option to purchase the underlying asset,

Cash and cash equivalents

Cash and rash equivalent in the consolidated balance sheel comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less that are readily convertible to a known amount of cash and which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cach and cash equivalents consist of cash and short-term deposits, as defined above, as they
are considered an integral part of the Group’s cash management.

Taxes on Income

Current income tax |
The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the
the countries where the Parent Company and its subsidiaries operate and generate taxable income. Management
hesitions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation, It
ere appropriate on the basis of amounts expected to be paid to the tax authorities.
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226

Deferred tax =

Deferred tax is the tax expected-to be payable or recoverable on differences between the carrying values of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of the taxable profit and is accounted for using the balance sheet liability
model, Deferred tax liabilities are generally recognised for all the taxable temporary differences. In contrast, deferred tax assets are only
recognised to the extent that is probable that future taxable profits will be available against which the temporary differences can be utilised.

Deferred tax assets are recognized for all deductible temporary ditferences, carry forward of unused tax credits and unused tax losses, to the
extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognised deferred tax assets are re-

assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or the liability
is settied, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheet date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCT or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum Alternate Tax

Minimum Alternative Tax (MAT') under the provisions of the Income-tax Act, 1961 ("the IT Act") is recognised as current tax in the statement
of Profit and Loss. The eredit availed under the IT Act in respect of MAT paid is recognised as an asset only when and to the extent there is
convincing evidence that the Group will pay normal income tax during the period for which the MAT credit can be carried forward for set-off
against normal tax liability. MAT credit recognised as an asset is reviewed at each balance sheet date and written down to the extent the
aforesaid convincing evidence no longer exists.

Foreign currencies

Foreign currency transactions are recorded in the functional currency, by applying the exchange rate between the functional currency and the
foreign currency at the date of the transaction.

Foreign currency monetary items outstanding at the reporting date are converted te functional currency using ihe cicsing rate prevailing on
the balancesheet date. Non-monetary items denominated in a foreign currency which are carried at historical cost are reported using the
exchange rate at the date of the transactions.

Fxchange differences arising on settlement of monetary items, as at reporting date, at rates different from those at which they were initially
recorded, are recognized in the Statement of Profit and Loss i the year in which they arise, These exchange differences are presented in the
Statement of Profit and Loss on net basis.Foreign currency gains and losses are reported on a net basis. This includes changes in the fair value
of foreign exchange derivative instruments, which are accounted at fair value through profit or loss /OCL

Frovisions

General

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation. When the Group expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recogrised as a separate asset, but only when the reimbursement is virtually certain. The expense relating te a provision 15
presented in the statement of profit and loss net of any reimbursement.

If ihe cffect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cosl.

Contingent liabilities and contingent assets:

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not,
require an outflow of resources, or a present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant
provisions, but are disclosed unless the possibility of outflow of resources is remote.

Contingent Asset
Contingent assets has to be recognised in the financial statements in the period in which if it is virtually certain that an inflow of economic
benefits will arise. Contingent assets are assessed continually and no such benefits were found for the current financial year.
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427  Earnings per share (EPS)
Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holder of the Group by the weighted average
number of equity shares outstanding during the period. Partly paid equity shaves are treated as a fraction of an equity share to the extent that
they are entitled to participate in dividends relative to a fully paid equity share during the reporting period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders of the parent
company and the weighted average number of shares outstanding durmg the period are adjusted for the effects of all dilutive potential equity
shares. The conversion rate considered for computing dilutive potential equity shares is based on the terms and basis of the instrument as
agreed under the shareholders agreement signed between the parties.

218 Gegnwent Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker
("CORM"). The CODM, who is responsible for allocating resources and assessing performance of the operating segments, has been identified
as the Board of Directors of the Company.

The TODM reviews the operations of the Group as a single cperating segment, namely "Electronics Manufacturing Services (EMS)"
Accordimgly, in accorcance with Ind AS 108 "Operating Segments”, the Group has a single operating and reportable segiment, and no separate
businecs segment disclosures are esented.

229  Exceplional Ttem:

Exceptional itemns refer to items of income or expense within the stalement of profit and loss from ordinary activities which are nonrecurring
and are of such cize, nature or incidence that their separate disclosure is considered necessary to explain the performance of the Group.

230 Cauch fiow statement
Cash tlows are reporied using the indirect method, wherehy net profit/ (loss) before tax is adjusted for the effects of transactiors of a non-
cesh nature and any deferrals or accruals of past or future cash receipts or payments and item of income or expenses asscciated with
investing or financing cash flows. The cash flows from regular revenue generating (operating activities), investing and financing activities of
tha Group are segregated.

31 Eeenic aftor reporiing dale
“Wiere avont f

ter the bajance sheet date provide evidenae of conditions that existad al the end of the reporting oeriod, the impact
is Andjust Et‘ within the tnancial statements. Otherwise, svents aller thie balance sheet date of raaterial size or nature are only

s
BT

sTimpunsements

Minisay of Corporate Affairs ("BUCA") notifins new standards or amendinenis to the existing standards under Companies (Indian
Acconating Standards} Rules as rssued from Hime to lime,

I Miay 2025, MCA nofified amencments to Ind A5 21 - The Effects of Changes in Foreign Exchange Rates, applicable w.o f. April 1, 2025, The
Group has teviewed the amendment and based on its evaluation has determined that it does not have any significan! imipact in its financial
siatements,

Iii August 2025, MCA notified ihe following amendmenis to:

1. Ind 451, Presentation of Financial Statements, applicable wef April 01, 2025 - The amendment relates to classification of labilines as
current oy non-current and non-current liabilities with covenants. In the context of classifying a liability as current, it removes the requirement
of existence of a right o defer settlement for at least 12 months after the reporting date and istead requires that the said right should exist oa
the reporfing date and have substance. The amendment also introduces guidance on classification of liabilities with coveniants, The Group las
no impact of these amendments in its classification criteria of current and non-current liabilities.

2.Ind AS 7, Staternent of Cash Flows and Ind A5 107, Financial Instruments: Disclosures, applicable w.e.f. April 01, 2025 - The cmrendivient n
Ind AS 7 requires to inform users of financial statements of the existence of supplier {inance arrangements and explain the nature of the
arrangements, the carrying amount of liabihihes and the range of payment due dates. Tnd AS 107 has been amended to edd supplier tinance
orrangements as a factor that may cause concentration of liquidity risk. The Group has reviewed the amendment and based on its evaluation
has determined that it dees nol bave any significant impact in its financial statements,

3. Ind A% 12, International Tax Reform - Pillar Two Model Rules applicable irmediateiy - The amendments provide a temporary mandatory
reltef from deferred tax accounting for top-up tax and disclose that they have applied the relief. The Group has reviewed the amendmen! and
based on its evaluation has determined that it does not have any significant impact in its financial statements.
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Notes to the Consolidated Financial Staterments

(All amounts are in INR Millions, unless otherwise stated)
3(d) Intangible Assets

Particulars Intangible Assets Intangible Assets under development
Software | Contractual | Technical Total Software | Technical Total
. Rights know-how Knowhow
As at April 01, 2024 41.96 - 361.86 403.82 30.00 25524 | 285.24 |
10 Additions during the year 132.80 1,150.00 5.87 1,288.67 45.10 641.01 686.11
4 | Deletions during the year / - - (39.97) (59.97) - -
fe :%: Writter off e
P Capitalised = ° (30.00) (30.20) (60.20)
)
§ __| As at March 31, 2025 174.76 1,150.00 307.76 1,632.52 45.10 866.05 911.15 |
3 Additions during the year 27 45 2,8p9.76 60.24 2,957.45 14.93 457.13 472.06
o | Deletions during the year / - - - - -
& {Writien off
& | Capitalised - 5 = 3 . )
ol
As at IMarch 31, 2026 202.21 4,019.76 368.00 4,589.97 60.03 1,323.18 '1,383.,2?‘
Intangible Assets Intangible Assets under developient
Exiiedats [ Contractual | Technical | T Wechnical | T
ontraciua ecnmica e 'llrl‘a
S Total
CT e Rights know-how T?EL = Hoftyact know-how e
| | s at April 01, 2024 26.35 ) 154.01 2036 - |- e
L
£
g lll }'3 haree for the year 11 - 7144 83.60 - ‘T - -
w1 & | Deletions during the vear / - E - & 4 .
Ri o)
fa o 5 l\-‘-.':_‘ﬂ:ﬁ‘n ot
LA
gy !
| =T ey R - s ]
S || AsatMarch 51, 2025 37.51 B 266.45 303.96 - L. O
:.73 !- Charge for the vear 58.46 324 83 §3.18 466.47 " s -
B l % | Deletions / Adjustments - - - - - = -
3 l u; |during the year !
L8 L . S .
| [ "As at March 51, 2026 95.97 324.83 349.63 770.43 - | - -
- .g As at March 31, 2026 i06.24 3,694.92 18.38 3,819.54 60.03 1,323.18 1,383.21 ]
| % # | AsatMarch 31,2025 137.25 1,150.00 41.31 1,328.56 4510 866.05 911.15

MNote for Intangible assets :

Coniractual Rights was included as a part of Technical Know

During the current year, Customer Caontracts has been shown asa separate class of Intangible Assets,

intangible assets under development (IAUD) Ageing Schedule &s at Mare h 31, 2026

kow in the financial statements for the year ended March 21, 2025

Particilacs Less than1j 1-2 years 2-3 years |Morethan3| Total
year years

l”owc& in Progress ) 47206 768.44 e ) 1,383.21

lTutaI 47206 768.44 142.71 . 1,383.21 |

futangible assets under development (IAUD) Ageing Schedule as at March 31, 2025

[Particulars Lessthan1| 1-2years 2-3 years |More than3 Total
year years

Projectin Progress ) 76844 | 14271 - - 911.15 |

Total 768.44 142.71 - - 911.15

% Yre temporary suspended as at March 31, 2026 and March 31, 2025
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Notes to the Conselidatzd Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

3({e) Goodwill

Write eft during the year

Particulars Total
As at April 01, 2024 151.69
Additions during the year (Net of Capital Reserve) {(10.31)
Write off during the vear ]
Balance as at March: 31, 2075 i 141.38
Additions Jduring the year {Net of Capital Reserve) 19.41

[Balance as at Miarch 31, 2026
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Notes to the Consolidated Financial Statements

{All ainounts are in INR Millions, unless otherwise stated)

NON-CURRENT ASSETS
FINANCIAL ASSET

4  Non-Current Financial Assets - Investments
Unquoted
Investments - Non-Trade
(a) Investments mn equity
Quoted
(a) Investments at Fair Value through profit and loss
Total

41 Detail of Non-Current Investments
(i) Investment in equity instruments - Equity Shares

(b) Other than Sabsidiary Company
Winfoware Technologies Limited {Equity Shares (Nos) 14,87,120; FY 2024-25; 14,87,120 : Face value
of Rs. 5 each)
Mysore ESDM Cluster (Equity Shares (Nos) 26,37,500; FY 2024-25: 26,37,500 : Face value of Re. 1
each)
Mixx Technologies Inc. (Preference Shares (Nos) 44,44,444 ; FY 2024-25: 44,44 444 : Face value of
USD 0.00001 each)
K V Inito Heldings Pte. Ltd. (Preference Shares (Nos) 10,81,687; FY 2024-25: Nil ; Face value of
USD 1 each through Kaynes Holding Pte Ltd.)
Prornaxo Holdings Inc. (Preference Shares (Nos) 2,44,310 ; FY 2024-25: Nil ; Face value of USD
(.00001 each through Kaynes Holding Pte Ltd.)
Total
(ii)Financial assets measured at FVTPL
Investments in Mutual Funds, at Fair Value

5 FINANCIAL ASSETS
NON-CURRENT

G{a) Loaus and deposits (At Amoriized Cost)
Unsecured considered good

Security Deposits
NSE Deposits

5{b) Other non current financial assets (At Amortised Cost)
Unsecured considered good
Advances recoverable in cash, kind or lo value to be received

6 OTHER NON-CURRENT ASSETS

Unsecured, considered good
Capital Advances
Contract Assets
P’repaid Rent
Prepaid Expenses

As at As at
March 31, 2026  March 31,2025
547.80 263.04
2,02272 1,060.80
2,570.52 1,323.84
10.80 10.80
264 2.64
249.60 249,60
95.77 -
188,99 -
547.80 263.04
2,02272 1.060.8¢
2,570.52 1,323.84
As at As at

March 31, 2026

March 31,2025

132.42 101.68
30.00 30.00
162.42 ‘[;;LLS_
12.86 19.38
12.86 19.38
As at As:

March 31, 2026

March 31,2025

4,284.64 2,459.79
2,373.50 3,263.65
875 9.70
612 §.66
6,673.01 5,741.80
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Notes to the Consolidated Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

CURRENT ASSETS As at As at
March 31,2026 March 31,2025
7  Taventories (at cost or net realisable value whichever is lower)
Raw materials 7,097 87 (,068.87
Work-in-progress 2,500.02 1,075.82
Finished Goods 803.78 52462
Goods-in-transit 359.33 273.21
Consuinables, stores and spares 271.27 201.71
11,032.27 814423
8  Current Financial Assets
8(a) Trade receivables As at As at
March 31, 2026  March 31,2025
Unsecured, Considered Good (Unless otherwise stated) 15,276.15 5,745.80
Lnsecured, Considered Doubtful 1,096.76 420.40
Less - expected credit loss allowance (1,096.76) (420.40)
_seas  57ss0
Movement in the expected credit loss allowance of trade
receivables are as foilows:
Balance at the Beginning of the year / period 42040 226.89
Add: Provided during the year / period 78208 193.51
Tess: Arnount writien off (105.72) -
Balance at the end of the year / period 1,096.76 420.40
Trade Receivabies Ageing Schedule as at March 31,2026: T
Qutstanding for following periods frora due date of payment
Tartieulars Less than | & monthe 1 7-2 years 2-3 years More than 3 Total
By, 6 months |1 year years
(1} Undisputed Trads receivables — considered good 14,271.24 385 84 562.38 246.68 - 15,276.15
i uted 7 rade Receivablzes — considered doubtful - - 183.39 301.50 611.87 | 1,096.76
14,271.24 395.684 545.78 54518 011.87 16,372.91
Trade Baceivabies Aycing Schodule as at March 31, 2025
= - Cutstanding for following periods frem due date of payment
Farticulars Less than | 6 months 1 1-2 years 2-3 years More than 3 Total
oy L 6 months |1 year years L
(i) Undisputed Trade receivables - considered good 5,132.88 241.43 273.59 22.73 7517 5,745.80
t1) Undisputed Trade Receivables — considered doubtful - - - 72.00 348.40 42040
Total 5,132.88 241.43 273.59 94.73 423.57 0,166.20
Note:

a. No trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other person. Nor any trade or
other receivable are due frora firnis or private companies respectively in which any director is a partner, a director or a member. Trade receivables are

non-interest bearing,.

b.The trade receivables of the company has been pledged with banks for availing working capital and other facilities.
c. No irade receivables are disputed as at March 31, 2026 and March 31, 2025.

§(b) Cash and cash equivalents
Balarce with banks
- In Current accounts
Cash on hand

8(cj Other Bank Balances

Deposits with original maturity for less than 12 months
Margin Money and Other Deposits

/ENGALURU \
FRI:0031358 ) £

As at As at

March 31, 2026  March 31,2025
1,085.23 473.66

9.06 0.56

1,094.29 474.22
£,862.24 9,992,55

29.38 96.29

6,891.62 10,088.84
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8(d)

Ble)

10

Loans

Unsecured, Considered Good
Loans to employees
Total

Other current financial assets

Interest accrued

INCOME TAX ASSETS $NETY)
Advance income tax
Less: Provision for income taxes

OTHER CURRENT AS5EYS

Unsecared, considered good
Advances for supply of goods

MAT Credit Entitlement

Trepaid Expenses

Balarce with government authorities
Contract Asset- Unbilied revenue
Other Advince:

As at As at
March 31, 2026  March 31,2025
52.01 48,49
52.01 48.49
As at As at
March 31, 2026  March 31,2025
265.57 237.67
265.57 237.67
2,060.57 -
(2,049.22) -
11.35 -
As at As at
March 31, 2026  March 31,2025
666,64 608,97
0.97 0.96
986.11 362.61
2,156.10 1,041.75
9.51 9.15
30.30 69.74
3,849.63 209518
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11 Share Capital
11(A) Equity Share Capital

i} Authorised

; . Equity Share Capital
Particulars No of Shares Amount
Balance as at April 03, 2024 7,00,00,000 700.00
increase during the year - -
Balance as at March 31, 2025 7,00,60,000 700.00
lncrease during the year - -
Balance =z at Mar 31 2026 7.00,00,000 700.00

ii) Shares issued, subseribed and fully paid-up

Equity Share Capital

¥ & ;i

R e No of Shares Amouni
Balance as at April 01, 2024 6,39,18,075 635.18
Add: Shares issued during the vear 1,66,232 1.66
Balance 2s at Mirch 31, 2025 6,40,84,305 640,84
Add: Shares allotted pursuant to exercise of QIP 28,72,788 2873
Add: Shares allotted pursuant to exercise of ESOP 77,561 : 0.78
Balance as at Mer 31, 2026 ) ) VT L 6,70,33,654 67035

iii) Terms/rights attached to equity shares
The comnpany hus ondv one class of tumty shares having & par value of 300 ver share. Each helder of equity shares is entitied o

enc vote per share. In the event of liguidation of the company, the halders of equity shares will be entitled 1o recetve remaining
essets of the company, after distribution of all preferential amounts. The distribution will be 1 proportion to the nacber of cquty

shares beld by the sharcheiders,

ivy Gharpholders kuiding more than 5 percent of Bquity Shares

Mame of Share holder Ay at A5 at
Mm’rh 31,2026 ____March 33, 2025
ir. Ramnesh Kanhikannan 4,58,18,633 3

% of Share holdmg 53,45%

Note: For the period of five years immediately preceding Mazxch 31,2026
{a) No shares were ailofted as fully paid-up pursuant to coptraci(s) witheut paymen! being veceived in cash,

(b} Ageregaie number and class of shares alloted as fully paid-up by way of boaus issues daring the five vears immediately
vreceding the balance sheet date

No of shares Amount (Red
i) The company has issved 3,84,65,005 (ully paid vp equity shares of Rs.10 each 3,84,65,005 38,46,50,050
Juring the  finarcial vear as bonus shares on app'm'il accorded by the
shareholders at the EGM held on February 25, 2022. 5 five shares of Bs. 10 each
were allotted for every one equity shares held in the company.
ii) The company has issued 35,605 fully paid up equity shares of Rs.10 each during 55,605 5,56,050

the financial year as bonus shares on approval accorded by the shareholders ai

the EGM held on December 24, 2021. 11,121 Bonus shares of Rs. 10 each were

allotted for every 95,998 Compulsory convertible preference shares held in the

company.

iii) The company has issued 69,508 fully paid up equity shares of Rs.10 each ! 695,080
luging the {inancial year as bonus shares on approval accorded by the )
S mlders at the EGM held on December 24, 2021, 17,377 Borus shares of Rs 10
i aliotted for every 150,000 Compulsory convertible preference shares held

._)E_; FRN E'G3j"a"‘" J rn
/P
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¢) Financial Year Ended March 31, 2026

i) The company has issued 28,72,788 fully paid up equity shares of Rs.10 each 28,72,788 2,87,27,880
during the financial year by way of Qualified Institutional placement ("QIP") on
approval accorded by the Fund raising committee of the Board of Directors of the
company held on on June 24, 2025.
ii) During the year, the company has allotted 77,561 fully paid up equity shares of 77,561 7,75,610
Rs.10 each under "ESOP Scheme 2022" on approval accorded by the Board of
Directors of the company at their meeting held on July 30, 2025,
d) Financial Year Ended March 31, 2025
i) During the year, the company has allotted 92,697 and 73,535 fully paid up equity 1,66,232 16,62,320
shares of Rs.10 each under "ESOP Scheme 2022" on approval accorded by the
Board of Directors of the company at their meetings held on July 26, 2024 and
March 29, 2025 respectively.
{e) Financial Year Ended March 31, 2024
i) The company has issued 57,75,577 fully paid up equity shares of Rs.10 each 57,75,577 5,77,55,770
during the financial year by way of Qualified Institutional placement ("QiP") on
approval accorded by the Fund raising committee of the Board of Directors of the
company held on December 21,2023,
{f) Finamcial Year Ended March 31, 2023
i) The company has issued 14,39,237 and 8,99,523 fully paid up equity shares of 23,38,760 2,33,87,600
.10 each during the financial year by way of Pre-IPO placement on approval
accorded by the ECM held on October 10, 2022 and October 14, 2022 respectively,
i} The company has issued 90,28,960 fully paid up equity shares of Rs 10 cach 90,28,960 2,02,89,600
auring the financiat year through Initial Public Offer (IPO) on approval accorded
by the EGM held cn April 81, 2022.
i) The company has issued 6,16,770 fully paid up equity shares of Rs.10 each 6,16,770 61,67,700
during the financial year on conversion of Compulsory Converible Preference
Share on approval accorded by the EGM held on October 22, 2021.
{g) No shares were bought back in any of the years.
(h) No calls are unpaid by any director or officer of the company during the year.
v) Shareholding of Promoters
As at As at
R e March 31, 2026 March 31, 2025
Mr. Ramesh Kunhikannan
- No. of Shares held 3,58,18,633 3,69,43,633
- Percentage of holding 53.43% 57.65%
- Changes during the year (4.22%)
Mrs. Savitha Ramesh
- No. of Shares held 19,800 19,800
- Percentage of holding 0.03% 0.03%
- Changes during the year 0.00%
RK Family Trust (Ramesh Kunhikannan)
- No. of Shares held 100 100
- Percentage of holding 0.00% 0.00%
- Changes during the year 0.00%
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11(B) Instruments entirely equity in nature

Compaulsorily Convertible Preference Share Capital

i)Authorised

Particulars No of Shares Amount
Balance as at April 01, 2024 20,00,000 20.00
Increase during the year = =
Balance as at March 31, 2025 20,00,000 20.00
Increase during the yvear @

As at March 31,2026 . 20,00,000 20.00

ii) Terms/vights attached to Preference shares:
The Preference Shareholders shall carry such voting rights as are exercisable by persons holding Equity Shares in the Company
and shall be treated pari passu with the Equity Shares on all voting matters. In the event of liquidation, the Preference Shareholders

will carry a preferential right over the holder of equity shares for payment of dividend and for payment of capital, in proportion to
their shareholding and are also eligible to participate in surplus funds,

Note: For the period of five years immediately preceding March 31,2026

During the financia! year ended March 31, 2023;
& g

The company has issued 6,16,770 fully paid up equity shares of Rs.10 cach during the financial year on conversion of Compulsory
Convertibie Preference Share on approval accorded by the EGM held on October 22, 2021.

During the financial year ended March 31, 2022, the Company has issued;

(2) 83,323 0.01% Compulsorily Convertible Cumulative Participating Preference Shares (CCPS) of Rs. 10 each at & premium of Rs.
590 per share o a Resident Indian Mr. Ganesh Cherapuram Balasubramanian which carries cumulative dividend of 0.01% per
annum on Qctober 22, 2021,

(b) 250,060 0.01 % Compulsorily Convertible Cumulative Participating Preference Shares (CCPS) of Rs. 10 each at a premiuin of Rs.
590 per share to a Non-Resident Indian Mrs. Freny Firoze [rani which carries cumulative dividend of 0.01% per annum on
November U3, 2021,

{c) 45,823 0.0 % Compulsorily Convertible Cumulative Participating Preference Shares (CCPS) of Rs. 10 each at a premium of Rs.

590 per share to a Resident Indian Mr. Bharadwaj Turlapati which carries cumulative dividend of 0.01% per annum eon December
25, 2021.




Kaynes Technology India Limited
CIN:L29128KA2008PLC045825

Notes to the Consolidated Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

12

i)

iii)

iv)

¥

vi)

13

OTHER EQUITY

Securities premium (refer note 1)

General Reserve (vefer note ii}

Retained Earnings (refer note iii}

Foreign currency wanslation reserve (refer note iv)

Other Comprehensive income (refer note v)

Employee stock options outsianding account (ESOP Reserve) (refer note vi)

Securities Preimiuim

At beginning of the year
Add: Premium on issuc of equity share capital
As at end of the year

General Reserve

At beginning of the year
On Acguisition of subsidiaries
As atend of the year

Retaired Esmings

At beginning of the vear

Add: Profil for the year

Add: Other Adjustments

Gaing (Losses) on forward contracis, Net of tax effect
Less: Cther Comprehensive Income (FCTR}

Az at 2nd of the year

Forelgn curvency translation reserve

At beginning of the year
Translation difference of foreign subsidiaries
As at end of the year

Ciher Comprehensive Income

At beginning of the year
Add: Changes during the vear
As at end of the year

Employee stock options outstanding account {ESOP Reserve)

At beginning of the year

Add: Share based payment expenses
Less: Adjustment on Allotment of ESOF
Less: Adjustment on forfeiture of ESOP
As at end of the year

MNon Controlling Interest

Non Confrolling Interest

As at As at
March 31, 2026 March 31, 2025
35,980.57 19,994 .46
130.00 669.81
10,521.86 7,069.12
15962 13.06
4.75 -
16.38 15.31
46,813.18 27,761.76
As at Asat
March 31, 2026 March 31, 2025
19,994 46 19,069.41
15,986.11 25.05
35,980.57 19,994.46
As at As at
March 31, 2026 March 31, 2025
669.81 130.00
(539.81) 539.81
130.00 669.51
As at As akb
March 31, 2026 March 31, 2025
7,069.312 410%.44
380097 2,941 .64
(126.92) 18.0:4
(4.75)
(146.56) €
10,521.86 7,069'.1'_:;
As at As at

March 31, 2026

March 31, 2025

13.06 8.12
146.56 4.91
159.62 13.06
As at As at
March 31, 2026 March 31, 2025
4.75
4.75 By
As at As at
March 31, 2026 March 31, 2025
15.31 12.74
477 8233
(2.50) (3.77)
(1.209 (1.99)
16.38 15.31
As at As at

March 31, 2026

March 31, 2025

141.35

39.72

141.35

3972
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NON-CURKENT LIABILITIES

FINAMNCIAL LIABILITIES As at As at
March 31, 2026 March 31, 2025
Borrowings
Term loans from banks & financial institutions
- Secured 3,677.42 43428
Term loans from Others
~ Unsecured - 25000
Vehicle lean - Secnved 3489 3743
Less; Cinrent maturities of Long tenin borrowings
{erm loans from banks & finapcial institutions
- Seruved (331.67) (36.36)
Vehicle joan - Secured __(10.66) (10.55)
3,369.98 674.80
A break-up of the above loans v tabulated below:
i Amount outstanding
Loan Particulars Repayment Terms As at As at
March 31, 2026 March 31, 2025
e Repayable in 58 months monthly instaiments from date 36854 340.47
of dishbursement.
Repayable in 20 quarterly instalments from the date of 3,261.82 £
T'erm leans - From Banks and Financial Joan,
institictions - Secured fRepayable in A0 inonthly instalments from the date of 47.06 19.14
iean.
E-Ra_:pa_'}'a ble in 72 months in 48 equal i;l{l}\%hl}l il - 74.67
i instaliments after o moratorium of 24 months from date
i of disbursement,
B TOTAL iy 3,677.42 434,28
!:f ‘m loans -Frorn Others- Unsectied i R —l - 250.00
{5UB TOTAL . 250.00
Vehicle loans - rom Banks and Repayable in 60 to 72 monthly instalments along with 34.89 37.43
Finarwial Institutions - Secured the interest
SUBTOTAL o - 34.89 37.43 |

Tevm loans froin banks & finarcial institutions {secured)

Term Loans from various banks and financial institutions are secured against mortgage of land, charge on respective machineries and land.
and corporate guarantee given by tiwe parent company, as applicable. The loans are repayable in 20 to 72 monthly instalments and carries an

interest rate ranging from 4.80% to 13.50%.

WVehicle loans from Banks (secured)

Vehicle Lean banks ave secured against the hypothecation of the respective vehicles financed thereunder. The loans are repayable in 60 to 72

monthly instalments and carries an interest rate ranging {rom 7.25% to 8.62%.

DEFERRED TAX LIABILITIES (NET)

Deferred Tax Liability

Property plant and equipment: timing differences on account of depreciation allowance.
Lease Asset
ROU Assets

Prepaid rent
Farr Valuation of Mutual Funds

Gross deferred tax liability

Asat As at

March 21, 2026 March 31, 2025
353.20 190.65

21.26 56.12

97 54 -

0.79 1.10

16.23 9.37

489.02 257.24
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Deferred Tax Asset

Property plant and equipment: timing differences on account of (26.76) -
depreciation
Securiiy Deposits - 1.16
Provision for ECL (188.06) (82.03)
Provision for Gratuity (24.73) =
Provision for Leave Encashment (.52) -
Leases Liability (29.93) (32.08)
Expenses: timing differences on expenses allowable on payment basis. (27.88) (14.34)
Gross deferred tax asset (303.87) (127.29)
Net deferred tax liability 185.14 129.95
16 LONG TERM PROVISIONS As at As at
March 31, 2026 March 31, 2025
Provision for Gratuity B7.77 65.70
Provision for compensated absences 39.23 3511
127.00 100.81
CURRENT LIABILITIES
17 FINANCIAL LIABILITIES As at As at
March 31, 2026 March 31, 2025
17(a) Current herrowings
Loaus repayable on demand
Credit Bajance - Cash credit from banks (Secured) 4,566.43 7,576.65
Rupwee Pucking Credit (Secured) 454.20 455,136
Loans from Others (Unsecured) 1645 0.6l
Cinrent malurities of Long term borrowings
- Term loans from tanks & financial institutions
- Secured 33167 36.36
- Vehicle loan 10.66 10.55
Total 5,379.41 8,080.03
A preak-up of the above loans is tabulated below :
Loan Particulars Repayment Terms Amount outstanding
As at| As at
March 31, 2026 March 31, 2025
Cash credit from banks (Secured) Repayable on Demand 4,566.43 7,576.65
SUB TOTAL 4,566.43 7,576.65
Rupee Packing Credit (Secured) [Repayable on Demand 454.20 455.86
- S5UB TOTAL 454.20 455.86
Loans from others - Unsecured IRepa\-‘able on Demand 16.45 0.61
. SUB TOTAL 16.45 0.61]

Cash credit from banks (Secured)

Secured Cash credit and Packing credit from Banks are secured against the hypothecation of stock of raw materials, work-in-progress, finished
goods, book debts outstanding and common collateral security of factory land and building, canteen building and plant and machinery. The
loans are repayable on demand and carries an interest rate ranging from 7.21% to 10.10%.

Rupee packing credit from banks (Secured)

Secured Rupee packing credit from banks are secured against the hypothecation of stock of raw materials, work-in-progress, finished goods,
book debts outstanding and common collateral security of factory land and building, canteen building and plant and machinery. The loans are

repayable on demand and carries an interest rate of 8.55%.

Loans from Others ( Unsecured)

Short term loans from shareholders are repayable on demand carrying interest rate of 8%.

BENGALYRyY Y

FRN:0021355
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18

19

17(b) Trade payables As at As at
March 31, 2026 March 31,2025
Dues to micro enterprises and small enterprises (refer note 47) 1,077.30 108.44
Dues to olher than micro enterprises and small enterprises 7,430.28 6,720.75
Total trade payabies 8,507.58 6,829.19
Ageing Schedule
As at March 37, 2026 Outstanding following for periods from due date of payment
Particulars Less than 1 year 1-2 years 2-3 years More than 3 years Total
MSME 1,075.87 1.43 - - 1,077.30
Others 7,218.40 145.01 66.87 - 7430.28
As at March 31, 2025 Outstanding following fer perinds {rom due date of payment
Farticulars Less than 1 year 1-2 years 2-3 years More than 3 years Total
MSME 108.02 0.35 - - 108.44
Others 6,638.18 73.78 8.79 - 6,720.75
* No trade payables are disputed as at March 31, 2026 and March 31, 2025
17(c) Other current financial Habilities As at As at
March 31, 2026 March 31,2025
Trade Payable for capital goods 232.04 461.44
Eniployee benefils payable 249.02 164.33
Derivative Liability 5.39 =
Deferred consideration payable 919.15 15794
Interesi accrued on borrowings 4219 .63
i 1,447.69 790.84
CURRENT TAX LIABILITIES (MNE As at T Asa
March 31, 2026 March 33,2025
Provision for income taxes - 1,025.13
Advance Tax _ 198674
- - 38.34
OTHER CURRENT LIARILITIES Asat T TAsat
March 31, 2026 March 31,2025
Contract liabilities 88.34 88,68
Statutory dues and related Habilities 104 .80 16441
Other pavables 1,675.42 772.67
1,868.56 1,025.76
SHORT-TERM PRGVISIONS As at As at
______March 31, 2026 __March 31,2025
Provision for employee benefits
Provision for Gratuity 29.94 11.20
Prevision far Cornpensated absence 10.54 4.28
Others 10.09 9.71
5057 25.19
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21 REVENUE FROM OPERATIONS

Sale of goods
Sale of services

The Group derives revenae from the transfer of goods &
services in the following geographical regions

India

Outside India

Timing of revenue recognition
Kevenua recognised ata pointin time
Revenue revognised over a period of time

Reconciliation of Revenue from eperations with Contract Price

Contract Price
[ ecsSales Return
Total

22 OTHER IhCOME

oGt Income from Dx

osit with banks

interest gy X2

INet main)/ sy
Net gain/loss on sale ol vestments
Profit an sale of property, plant & sguiproent (net)

Governmendk grants & Incenlives

Other pon-eperativg income
oxchanoe a5 (net)

23 COST OF MATERIALS CONSUMED

Inventory at the beginaing of the year
Add: Purchases

Less * Inventary at the end of the year
Less: R& D axpense considered separaiely
Cosl of materials consumed

24 CHANGES IN INVENTCRIES OF FINISHED GOODS AND WORK-IN-PROCRESS

Finished goods
Closing stock
Opening stock
Sub total (A)
Work-in-progress
Closing stock
Opening siock
Sub tetal (B)

For the year ended  For the year ended
March 31, 2026 March 31, 2025
35,195.20 26,224.04
1,068.34 993.48
36,263.54 27,217.52
32,752.70 25,202.12
3,510.84 2,015.40
36,263.54 27,217.52
35,195.20 26,224.04
1,068.34 993,48
. 36,263.54 2721752
For the year ended  Tor the year ended
March 31, 2026 March 31, 2025
36,771.35 27,453.43
(507.81) (235.91)
36,263.54 27,217.52

sin inveniories of finished goods and work-in-in progress

" For the vear ended

For the year ended

March 31, 2026 March 51, 2025
9gH.u7 95723

14.45 235

531 2.8

56.63 93.96

212,23 7.2

26.36 :

52,46 014

46,64 0.69

15924 4.96

- 156830 1,069.63

" For the year ended

For the year ended

March 31, 2026 March 31, 2025
6,068.87 3,710.36
26,509.47 21,569.56
(7,097.87) (6,058.87)
(58.25) (54.79)

2542222

15.116.26_

R

For the year ended  Tor the year ended
March 31, 2026 March 31, 2025
803.78 524.62
524.62 261.26
(279.16) (263.36)
2,500.02 1,075.82
1,075.82 1,220.02
(1,424.20) 14420
(1,703.36) (119.16)
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25 EMPLOYEE BENEFIT EXPENSES

28 OTHER EXPENSES

March 31, 2026

For the year ended  For the year ended

March 31, 2026 March 31, 2025
Salaries wages and Bonus 2,839.53 1,583.08
Contribution to provident fund and other funds 13241 59.83
Share based payment expenses 3.57 6.34
Gratuity contribution scheme (Refer note 35) 33.08 30.86
Staff welfare expenses 204.66 153.15
Employee benefit expense on loan 264 1.77
Less: R&D exp - considered separately (80.35) (54.36)
3,135.54 1,780.67

26 FINANCE COSTS For the year ended  For the year ended

March 31, 2025

Interest on borrowings 1,548.85 1,046.86
Interest to Vendors 2.55 5
Interest on others 16,74 0.39
Unwinding of interest 10.97 823
Interest on lease liabilities (Refer Note 33) 26.74 29.44
Other borrowing costs 24 44 23.93
Less: Capitalized (461.02) (92.87)
1,169.27 1,012.98
27 DEPRECIATION AND AMORTIZATION EXPENSE For the year ended  For the year ended
March 31, 2026 March 31, 2025
Depreciation of property, plant & equipment (Refer Note 3) 540.37 297.80
Amortization of Intangible Assets (Refer Note 3) 466.47 83,60
Depreciation of Right To Use Assets (Refer Note 3) 63.84 66.00
1,070.68 447.40

For the year ended

For the year ended

March 31, 2026 March 31, 2025
Rent 101.92 30.46
Rates and taxes 5213 4414
Printing and stationery 17.75 9.62
Insurance 74.97 54.28
Discount Allowed 3.03 0.18
Donation 291 110.08
Power and fuel 197.94 151.07
Labour and Processing Charges 403.00 499.93
Consumption of stores and spares 551.69 400.32
Repairs and maintenance - Plant & Machinery 45.80 29.62
Repairs and maintenance - Buildings 22,00 11.31
Repairs and maintenance - Others 24224 66.86
Security maintenance expenses 35.14 28.83
Research and Development Expenses 9.36 8.63
Legal and professional fees 340.28 166.12
Audit Fee 10.38 5.65
Commission Expenses 1213 7.03
Late Delivery Charges/Claim Settled 38.93 2.61
Bank charges 36.86 44.82
Communication expenses 20.81 30.68
Travelling and conveyance 217.10 14231
Business Promotion ' 63.44 43.37
Freight and forwarding charges 277 45 180.41
CSR expenditure (refer note 46) 44 62 30.88
Provision for ECL 782 08 193.51
Software Expense 32,58 9.49
; 6.02 6.11
6.24 3.64
19.79 9.96
- 10.84
3,668.59 2,332.76
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Research and Development Expenditure

Raw Materials, Components and Consumables
Salaries and Wages
Communication expenses

Less: Capitalized

Payment to Auditors (After Other expenses)

As statutory auditors
Audit fees
Tax audit fee
Limited review fees
In other capacity
Other services (includes certification fees)

For the year ended  For the year ended
March 31, 2026 March 31, 2025
58.25 94.79
80.35 54.36
- 0.29
138.60 149.44
(129.24) (140.81)
9.36 8.63

For the year ended

For the year ended

March 31, 2026 March 31, 2025
570 415
153 0.90
0.60 0.60
2.55 -
10.38 5.65
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29 Contingent Liabilities and Commitments

Particulars ki naut
March 31, 2026 March 31, 2025
Contingent Liabilities:
Claims against the company not acknowledged as debt
a) In respect of income tax matters (refer 29.1) 130.19 89.01
b) In respect of GST and other indirect tax matters (refer 29.2) 124.82 99.51
¢) Bank Guarantees for contractual performance 1,905.95 1,039.78
d) Bond Executed for Customs/Central Excise. (Covered by Bank
guarantee to the extent of Rs 19.38 Millions) 1,026.50 725.87
e) On account of Bills Discounted with banks 2,407.68 1,146.68
f) Letter of Credit issued by bank 685.51 0.22
h) Corporate Guarantee to Subsidiary Company 23,903.60 2,105.80
i} National Company Law Tribunal (NCLT) Notice : (Refer 29.3) 60.21 -
(i) Estimated amount of contracts remaining to be executed on capital 8,100.62 288.79
account and not provided for, net of advances.
(i1) Approval for Land Conversion from Lease to Sale of Plot no 20 &
Plat no 119 from Karnataka Industrial Area Development Board
(KIADB) is in progress. Estimated Conversion cost is considered as 12.14 12.14

a Capital commitment remaining unexecuted.

1  There are 11 cases relating to Income Tax amounting to Rs. 130.19 Million covering a period commencing
from FY 2017-18 to 2021-22 pertaining to units located in different states. Provided required Information for
all the cases to the Concerned authorities and are in progress.

2 There are 13 cases relating to excise, VAT, Customs CST and GST amounting to Rs. 124.82 Million covering
a period commencing from FY 2018-19 to 2023-24 pertaining to units located in various states in Karnataka,
Tamil Nadu and Haryana. Many of the cases required Information provided to the Concerned authorities
and are in progress.

3  There is a case against Gridcrest Technologies Private Limited (Formerly known as Iskraemeco India
Private Limited) relating to NCLT (One of the supplier) amounting to Rs. 60.21 Million, relating to the
Insolvency & Bankruptcy Code, 2016, all the relevant Information has been provided to the concerned
authorities and the matter is in progress.




Kaynes Technology India Limited
CIN:L29128KA2008PLC045825

Notes to the Consolidated Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

30 Related Party Disclosures:

30(A) Related Parties and their Relationship with the Company

Description of relationship

Names of Related parties

Subsidiary Companies:

Kaynes International Design & Manufacturing Private Limited

Kemsys Technologies Private Limited

Kaynes Electronics Manufacturing Private Limited

Kaynes Technology Europe Gmbh

Kaynes Embedded Systems Private Limited

Kaynes Semicon Private Limited

Kaynes Circuits India Private Limited

Kaynes Mechatronics Private Limited

Digicom Electronics Inc.

Essnkay Electronics LLC

Kaynes Holding Pte. Limited

Gridcrest Technologies Private Limited (Formerly known as Iskraemeco India
Private Limited)

Sensonic GmBH (Subsidiary of Kaynes Holding Pte Limited)

Sensonic-UK Limited (Stepdown Subsidiary of Kaynes Holding Pte Limited)

Sensonic IN India Private Limited (Stepdown Subsidiary of Kaynes Holding Pte
Limited)

Sensonic US Inc, (Stepdown Subsidiary of Kaynes Holding Pte Limited)

August Electronics Inc (Subsidiary of Kaynes Holding Pte Limited)

Kaynes Space Technology Private Limited

Aerocaliph Components Private Limited

Cryo Precision Technologies Private Limited

Entity Controlled by Directors:

Kaynes Technology Inc.

Kemsys Technologies Inc.

Kaynes Circuits Private Limited

Mysore ESDM Cluster

Cheyyur Real Estates Private Limited

Cheyyur Properties Private Limited

Nambi Reality Private Limited

Tushti Semiconductors Private Limited

Zari Aura Hospitality Services Private Limited

Entity where relative of Directors have
substantial interest

A TD Systems (India) Private Limited

Negentropy Solutions Private Limited

Key Management Personnel:

Ms. Savitha Ramesh

Executive Chairperson

Mr, Ramesh Kunhikannan

Executive Vice-Chairman

Mr. Muthukumar Narayanaswamy

Managing Director (W.e.f Spetember 24, 2025)

Mr. Jairam Paravasthu Sampath

Whole Time Director and Chief Financial Officer

Mr Rajesh Sharma

Chief Executive Officer (Till November 08, 2025)

Mr Anup Kumar Bhat

Independent Director (Till November 10, 2025)

Mr Seeplaputhur Ganapathiramaswamy
Murali

Independent Director

Mr Alexander Koshy

Independent Director

Ms Poornima Ranganath

Independent Director

Mr. Heinz Franz Moitzi

Independent Director

Mr. Anuj Mchta

Company Secretary & Compliance Officer (Till March 10, 2026)

Ms. Sudha Sri Addepalli

Company Secretary & Compliance Officer (W.e.f March 11, 2026)

Ms. Premita Ramesh

Director in subsidiary company

Mr Sajan Anandara‘fmag/g\r&(_)_m

Director in subsidiary company /& ‘o

Mr. Kumaran Subranfaifiam O\

Chief Executive Officer in subsidiary company (w.e.f Novem}_{@,ﬁ& 2025)\“;\

Mr. Kizhepat Raghu “tfgmmughgt)‘*)
(o)
r

Chief Executive Officer & Additional Director in subsidiary W\, (wefa
) 3
g2 iy 2
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30(B)

30(C

—

30(D)

Mr. Madan Mohan Chakraborty

Managing Director in subsidiary company

Mr. Subir Majumder

Director in subsidiary company

Mr. Jinumon Kizhakkeveettil Govindan

Director in subsidiary company

Mr. Kripesh Kumar Balakrishnan

Director in subsidiary company

Mr. Deepu Sugathan

Director in subsidiary company

Mr. Vinayachandran Kanakkil Madiyan

Director in subsidiary company

Mr. Mohammed Aneef Sajeer

Director in subsidiary company

Mr. Randeep Raveendran

Director in subsidiary company

Mr. Harish Harohalli Viswamurthy

Director in subsidiary company

Relatives of KMP's: Mr. Govind Shasiprasad Menokee

Transactions with KMPs

Transactions / Balances For the year ended| For the year ended
March 31, 2026 March 31, 2025

[i.] Remuneration and Commission: 148.41 101.24

[ii.] Share Based Payments Exercised: 4512 114.62

[iii.] Reimbursement of expenses 7.14 719

Transactions with Related Parties other than subsidiaries & Associates
Name of the related party Nature of the transaction For the Period| For the year ended
ended March 31, 2025
Mar 31, 2026
Mysore ESDM Cluster Investments - =
Other Receivables - =
Kaynes Technology Inc. Services Rendered 29.28 3472
Kemsys Technologies Inc.( From kemsys  |Services provided 2345 2429
technology Private Itd) Services received - 4.36
Balances with Related Parties other than subsidiaries & Associates
Name of the related party Nature of the transaction As at March 31, As at March 31,
2026 2025
Mysore ESDM Cluster Investments 2.64 2.64
Other Receivables 0.68 0.68
Kemsys Technologies Inc. (From Kemsys |Trade Receivable 18.51 21.73
Technologies Private Limited)
Kaynes Technology Inc. Services Rendered Receivable 17.35 1391
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31 Segment Information

Based on the management approach as defined in IND AS 108 - Operating Segments, the Chief Operating Decision Maker (CODM)
evaluates the Group's performance and allocates resources based on an analysis of various performance indicators by geographical
segments. Accordingly, the Group has identified India and Qutside India as its reportable segment.

As expenses, assets and liabilities are not separately identified for the individual segments, these are considered as common cost and
unallocated. Hence, information with respect to revenue alone is provided by the Group for the geographical segments identified.

The Group operates predominantly in one business segment of Electronics Manufacturing Services and accordingly primary reporting

disclosures for business segment is not applicable.

R £ g For the year ended| For the year ended
evenue from Operations
March 31, 2026 March 31, 2025
Sale of goods 35,195.20 26,224 04
Sale of services 1,068.34 993 48
Total 36,263.54 27,217.52
A) Revenue from Customers
N For the year ended| For the year ended
GrROgraphIE Spment March 31, 2026 March 31,2025
Outside India 3,510.84 2,015.40
In India 32,752.70 25,202.12
Total 36,263.54 27,217.52

All material assets are located in India as export proceeds are also realisable in India. Hence no disclosure of segment assets/cost to

acquire tangible and intangible asset is given.

Customers constituting more than 10% of revenue are as below:

For the year ended For the year ended
March 31, 2026 March 31, 2025
Kibsiknisa Percentage Basennd Percentage
Particulars Contribution Contribution
more than of Re‘v S more than i Re.ve“}w
10% Contribution 10% Contribution
(in Mn) (in %) (in Mn) {in %)
Sale of Goods:
Customer A 8,442.20 23.99% 3,427 49 13.07%
Sale of Services :
Customer A 132.47 12.40% 487.32 49.05%
Customer B 126.54 11.84% - -

Note: Customer identities have been excluded to safeguard confidentiality. The entities represented in each period are not necessarily

identical.

LURU Y%

FRN:0031355
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32 Earnings per share (EPS)

Particulars As at As at
March 31,2026  March 31, 2025
Earnings
Profit after tax for the year 3,638.90 2,934.33
Less: Profit attributable to the minority shareholders - (2.47)
Profit after tax for the year attributable to equity shareholders 3,638.90 2,931.86
Weighted average number of equity shares used as the denominator in calculating basic
and diluted earnings per share (number) :
Basic :
Number of Shares outstanding at the beginning of the year 6,40,84,305 6,39,18,073
Add : Shares Issued during the year 29,50,349 1,66,232
Number of Shares outstanding at the end of the year 6,70,34,654 6,40,84,305
Weighted average number of equity shares For calculating Basic EPS 6,63,48,019 6,39,81,914
Profit after tax for the year attributable to equity shareholders 3,638.90 2,931.86
Basic EPS ( Rs. per share) 54.85 45.82
Diluted :
Number of shares considered as basic weighted average shares outstanding €,63,48,019 6,39,81,914
Add: Effect of diluted equity shares relating to CCPS/ESOP issued during the year 4,82,021 5,92,146
Number of shares considered as diluted weighted average shares outstanding 6,68,30,040 6,45,74,060
Diluted EPS (Rs. per share) 54.45 45.40

Restated Earnings per equity share (Face Value Rs.10/- per share)

- Basic 54.85 45,82
- Diluted 54.45 45.40
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33 Disclosure With Respect To Leases

Information about Leases Assets for which the Company is a lessee is presented below

. As at As at
i March 31,2026|  March 31, 2025
Balance as at beginning of the year 1,934.77 263.13
Additions 271.56 2,201.06
Subsidy - (428.88)
Deletions (1,278.97) (34.54)
Depreciation* (63.84) (66.00)
Balance as at end of the year 863.52 1,934.77

*The aggregate depreciation expense on Right-of-use assets is included under depreciation expense in the

Consolidated Statement of Profit and Loss.

The changes / movement in Lease Liabilities of the Company are as follows:

Particulars Asal Asat
March 31, 2026 March 31, 2025
Balance as at beginning of the year 274.94 164.79
Opening balance of new acquisitions 84.91 737
Additions 104.03 181.42
Deletions (4.33) (0.75)
Payment of lease liabilities (106.93) (107.33)
Accretion of interest 26.74 29.44
Balance as at end of the year 379.36 274.94
Current Liabilities 59.23 31.76
Non-Current Liabilities 320.11 243.18
Total cash outflow for leases 106.93 107.33

The table below provides details regarding amounts recognised in the Consolidated Statement of Profit and Loss:

For the year

Particulars ended o :;e y;a;f?;;g
March 31, 2026 ——
Expenses relating to short-term leases and / or leases of low-value items 101.92 30.46
Interest on lease liabilities 26.74 29.44
Depreciation expense 63.84 66.00
Total 192.50 125.90
Contractual maturities of lease liabilities on undiscounted basis
Particulars ) Azt
March 31, 2026 March 31, 2025
Less than one year 85.32 92.06
More than one year 290.96 264.60
Total 376.28 356.66

* { BENGALURY Y’

FRN:0031355
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34 Taxes
Income tax expense:
Components of Income Tax Expense
(i) Income Tax Recognised in Profit or Loss

; For the year ended  For the year ended
Part
enlar March 31, 2026 March 31, 2025
Tax Expense in Statement of Profit and Loss
A. Net tax expense 1416.11 741.11
Net current tax 1,416.11 741.11
B. Deferred tax (credit) / charge (11.87) 40.80
Net deferred tax (11.87) 40.80
Total income tax expense in statement of Profit & Loss 1,404.24 781.91
C. Tax Recognised in Other Comprehensive Income
Particulars For the year ended  For the year ended
March 31, 2026 March 31, 2025
Origination and reversal of temporary differences - OCI - -
Gain/(Losses) on forward contracts (1.61) -
Exchange differences in translating financial statements of foreign (49.30) -
operations
Remeasurement of defined benefit obligation (3.62) (1.63)
Total - (54.52) {1.63)
I For the year ended  For the year ended
March 31, 2026 March 31, 2025
D. Advance tax (net of provision for tax) 2,060.57 -
E. Provision for tax (net of advance payment of taxes) - 38.34
Current tax assets (net) 2,060.57 38.34
F. Deferred tax asset 489.02 (127.29)
G. Deferred tax liability (303.87) (257.24)
Deferred tax liability (net) 185.14 (384.53)
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35 Employee benefit plans

[a.] Defined Contribution Plans

Particulars For the year ended  For the year ended
March 31, 2026 March 31, 2025

Employers’ contribution to Provident Fund 18.06 11.45
Employers’ contribution to Employee State Insurance 11.89 6.81
Employers’ contribution to Employee’s Pension Scheme 1995 40.98 22.52

[b.] Defined Benefit Plan

Gratuity -Funded obligation

The liability towards gratuity is provided for on the basis of independent actuarial valuation using projected
unit credit method. The liability for gratuity is administered through Life Insurance Corporation of India (LIC).

Compensated Absences- Unfunded obligation

Company provided for unavailed accumulated leave of employees on the basis of actuarial valuation using

projected unit credit method.

Gratuity -Funded obligation

i. Actuarial Assumptions

For the year ended  For the year ended
March 31, 2026 March 31, 2025
Discount Rate (per annum) 7.00% 7.00%
Expected return on plan assets 7.50% 7.67%
Salary escalation rate* 5.00% 5.00%
Mortality rate IALM (2012-14) IALM (2012-14)
Ultimate Ultimate

*The assumption of future salary escalation in actuarial valuation, takes into account inflation, seniority,
promotions and other relevant factors such as supply and demand in the employment market.

ii. Reconciliation of Obligation

For the year ended  For the year ended
March 31, 2026 March 31, 2025
Present value of obligation at the beginning of the year 88.88 63.43
Current Service Cost 26.62 23.74
Past Service cost 25.73 5
Interest Cost 6.37 498
Actuarial (gain)/ loss (7.24) 0.90
Benefits Paid (2.74) 4.17)
Present value of obligation at the end of the year 137.63 88.88
iii. Reconciliation of fair value of plan assets
For the year ended  For the year ended
March 31, 2026 March 31, 2025
Fair value of plan assets at the beginning of the year 11.97 11.24
Expec birf) of\plan assets 0.90 0.79
Ac 0.29 0.78
ContripGEoHs URY 10.00 3.36
Bené i (2.26) (4.20)
Fair sets at the end of the year 20.91 11.97
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iv. Description of Plan Assets

For the year ended  For the year ended
March 31, 2026 March 31, 2025
Insured Managed Funds(LIC India) 20.91 1187
v. Net (Asset)/ Liability recognized in Consolidated statement of assets and liabilities
For the year ended  For the year ended
March 31, 2026 March 31, 2025
Present value of obligation at the end of the year 137.63 88.88
Fair value of plan assets at the end of the year 20.91 11.97
Net (asset)/ liability recognised in consolidated statement of 116.72 76.91

assets and liabilities

vi) (Income)/ Expense recognized in consolidated statement of profit and loss

For the year ended

For the year ended

March 31, 2026 March 31, 2025
Current Service Cost 26.62 23.74
Past Service Cost 25.65 -
Interest Cost 6.37 4.98
Actuarial (gain)/ loss recognized for the period (7.53) (1.65)
Expected return on plan assets (0.90) (0.79)
{Inc;?me) / Expenses recognized in consolidated statement of 50.21 26.28
profit and loss
vii) Sensitivity analysis of the defined benefit obligation:

For the year ended  For the year ended

March 31, 2026 March 31, 2025
Impact of the change in Discount Rate
Present Value of Obligation at the end of the period 137.53 88.86
Impact due to increase of 1% 128.04 77.26
Impact due to decrease of 1% 148.71 91.59
Impact of the change in salary increase
Present Value of Obligation at the end of the period 137.53 88.86
Impact due to increase of 1% 148.83 91.62
Impact due to decrease of 1% 127.78 7812
Impact of the change in Withdrawal Rate
Present Value of Obligation at the end of the period 137.53 88.86
Impact due to increase of 1% 138.94 80.10
Impact due to decrease of 1% 135.78 78.42
Sensitivities due to mortality is insignificant & hence ignored.
viii) Maturity profile of defined benefit obligation:

For the year ended  For the year ended

March 31, 2026 March 31, 2025
Year 1 29.94 14.11
Year 2 5.74 4.92
Year 3 4.11 3.04
Year 4 7.97 2.35
Year 5 | e,chnofo 4.01 4.40
Years 6'to 10RO 2\ R~ 85.55 59.73
The abovg discTosuressa

A dis
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ix) Other comprehensive (income) / expenses (Remeasurement)

For the year ended  For the year ended

March 31, 2026 March 31, 2025

Cumulative unrecognized actuarial (gain)/loss opening. B/F (8.53) (8.47)
Actuarial (gain)/loss - obligation (7.24) 0.90
Actuarial (gain)/loss - plan assets 0.90 0.79
Total Actuarial (gain)/loss (7.53) 1.69
Cumulative total actuarial (gain)/loss. C/F (16.06) (6.78)

Compensated Absences- Unfunded obligation

i. Actuarial Assumptions

For the year ended

For the year ended

March 31, 2026 March 31, 2025
Discount Rate (per annum) 7.00% 7.00%
Expected return on plan assets NA NA
Salary escalation rate* 5.00% 5.00%
ii. Reconciliation of Obligation
For the year ended  For the year ended
March 31, 2026 March 31, 2025
Present value of obligation at the beginning of the year 37.68 21.47
Current Service Cost 17.42 2099
Past Service cost 0.03 -
Interest Cost 2.68 1.99
Actuarial (gain)/ loss (8.29) (5.72)
Benefits Paid (1.54) (1.05)
Present value of obligation at the end of the year 47.99 37.68
v. Net (Asset)/ Liability recognized in consolidated statement of
assets and liabilities
For the year ended  For the year ended
March 31, 2026 March 31, 2025
Present value of obligation at the end of the year 47.99 37.68
Fair value of plan assets at the end of the year - -
Net (asset)/ liability recognised in consolidated statement of 47.99 37.68
assets and liabilities
vi) (Income)/ Expense recognized in consolidated statement of
profit and loss
For the year ended  For the year ended
March 31, 2026 March 31, 2025
Current Service Cost 17.42 20.99
Past Service Cost (0.26)
Interest Cost 2.68 1.87
Actuarial (gain)/ loss recognized for the period (8.29) (5.40)
Expected return on plan assets - (0.19)

(Income)/ Expenses recognized in consolidated statement of
profit and loss
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vii) Sensitivity analysis of the defined benefit obligation:

For the year ended  For the year ended

March 31, 2026 March 31, 2025
Impact of the change in Discount Rate
Present Value of Obligation at the end of the period 47.99 37.70
Impact due to increase of 1% 45.08 29.24
Impact due to decrease of 1% 51.37 3491
Impact of the change in salary increase =
Present Value of Obligation at the end of the period 47.99 37.70
Impact due to increase of 1% 51.42 34.93
Impact due to decrease of 1% 45.00 30.19
Impact of the change in Withdrawal Rate =
Present Value of Obligation at the end of the period 47.99 37.70
Impact due to increase of 1% 48.63 27.80
Impact due to decrease of 1% 47.25 26.90

Sensitivities due to mortality is insignificant & hence ignored.

Exceptional Items

On November 21, 2025, the Government of India notified the four Labour Codes - the Code on Wages, 2019, the Industrial
Relations Code, 2020, the Code on Social Security, 2020, and the Occupational Safety, Health and Working Conditions
Code, 2020 - consolidating 29 existing labour laws. The Ministry of Labour & Employment published draft Central Rules
and FAQs to enable assessment of the financial impact due to changes in regulations. The Company has assessed and
disclosed the incremental impact of these changes on the basis of information available, consistent with the guidance
provided by the Institute of Chartered Accountants of India. Considering the materiality and regulatory-driven, non-
recurring nature of this impact, the Company has presented such incremental impact as impact of new Labour Codes
under Exceptional Items in the financial results for the financial year ended March 31, 2026.

Pursuant to the implementation, defined benefit obligations have increased by Rs. 25.76 million in the consolidated
financial statements has been recognised as exceptional item for the current reporting period. The Company continues to
monitor the finalisation of Central / State Rules and clarifications from the Government on other aspects of the Labour
Code and would provide appropriate accounting effect on the basis of such developments as needed.
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36 EMPLOYEES' STOCK OPTION PLANS (ESOP)
(i) Kaynes Employees Stock Option Scheme 2022
The members of the Company at its Extraordinary General Meeting held on January 12, 2022 had approved
the issue of Stock Options to eligible employees/ directors of the Company and its subsidiaries- Accordingly
the Board a their meeting held on January 12, 2022 approved the "Kaynes ESOP Scheme 2022'- A
Compensation Committee was formed to govern the "Kaynes ESOP Scheme 2022" which has approved
Details are as follows:

Particulars Year 1 Year 2 Year 3 Year 4

Grant Date 04-Jul-22 04-Jul-22 04-Jul-22 04-Jul-22
Vesting date 04-Jul-23 04-Jul-24 04-Jul-25 04-Jul-26
Option Granted (Nos) 1,085 1,86,612 1,03,833 6,31,630
Exercise price (Amount in  per share) 138.00 138.00 138.00 138.00

(ii) Fair value of share options granted during the year

The fair value of options granted is estimated using the Black Scholes Option Pricing Model after applying
the key assumption which are tabulated below- The expected volatility has been calculated using the daily
stock returns on NSE, based on expected life options of each vest- The expected life of share option is based

on historical data and current expectation and not necessarily indicative of exercise pattern that may occur.

(iii) Inputs in the pricing model

Particulars Year 1 Year 2 Year 3 Year 4

Weighted average fair Value of options 18.07 22.66 32.26 35.32
Exercise price (Amount in  per share) 138.00 138.00 138.00 138.00
Expected Volatility 16.96% 17.28% 25.02% 2342%
Options Life (Number of Years) 1.50 2.00 2.50 3.00
Dividend Yield 0.00% 0.00% 0.00% 0.00%
Risk Free Rate 6.13% 6.41% 6.62% 6.77%

(iv) Movement in stock options
For the year ended March 31, 2026

Particulars No of Options
Options outstanding as at April 01, 2024 8,04,844
Options exerciseable as at April 01, 2024 -
New options issued during the year -
Options exercised during the year (1,66,232)
Lapsed/ forfeited during the year (24,143)
Expired during the year -
Options outstanding as at March 31, 2025 6,14,469
Options exerciseable as at March 31, 2025 -
New options issued during the year =
Options exercised during the year (77,561)
Lapsed/ forfeited during the year (42,283)
Expired during the vear -
Options outstanding as at March 31, 2026 4,94,625
Options exerciseable as at March 31, 2026 24,057

During the year ended March 31, 2026, the Company recorded an employee share based payment expense of
Rs. 3.57 Million (March 31, 2025 : Rs. 6.34 Million) in the Statement of Profit and Loss.
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37 Financial Risk Management Objectives And Policies

The Company’s principal financial liabilities comprise of short tenured borrowings, trade and other payables. Most
of these liabilities relate to financing for working capital requirements. the Company has trade and other
receivables, loans and advances that arise directly from its operations.

The Company is accordingly exposed to market risk, credit risk and liquidity risk.The Company’s senior
management oversees management of these risks. The senior professionals working to manage the financial risks
and the appropriate financial risk governance framework for the Company are accountable to the Board of
Directors and the Audit Committee. This process provides assurance that the Company’s financial risk-taking
activities are governed by appropriate policies and procedures and that financial risks are identified, measured and
managed in accordance with Group’s policies and overall risk appetite.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises two types of risk: interest rate risk and currency rate risk.
Financial instruments affected by market risk include loans and borrowings, deposits and advances.

i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. the Company’s exposure to the risk of changes in market interest rates relates
primarily to the Company’s debt obligations with floating interest rates.

The interest rate profile of the Company's interest-bearing financial liabilities is as follows:

Particulars Rate Type Benchmark As at As at
March 31, 2026 March 31, 2025

Term loans from banks (Fixed - 3,677.42 434 .28

Term locans from Fixed — 34.89 37.43

financial institutions

Term loans from others |Fixed = - 250.00

Working capital Floating MCLR / RLLR 5,037.08 8,033.12

facilities

Total 8,749.39 8,754.83

Impact of Interest rate risk

Particulars As at As at
March 31, 2026 March 31, 2025

Increase in 100 basis points

Effect on profit before tax, decrease by 50.37 80.33

Decrease in 100 basis points

Effect on profit before tax, increase by (50.37) (80.33)

Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of
changes in foreign exchange rates. the Company’s exposure to the risk of changes in foreign exchange rates relates
primarily to the Company’s operating activities (when revenue or expense is denominated in a foreign currency)
and the Company’s net investments in foreign subsidiaries.
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Foreign currency sensitivity
The sensitivity analysis has been based on the composition of the Company’s financial assets and liabilities at the
end of the respective reporting periods. The period end balances are not necessarily representative of the average

Particulars Currency As at March 31, 2026 As at March 31, 2025
Foreign Currency| Rs. In Millions| Foreign Currency [Rs. In Millions

Financial Assets
Trade receivable EURO 5.32 574.60 481 443.71
Trade receivable GBP 0.70 86.61 0.68 75.53
Trade receivable JPY 2.59 152 2.56 1.46
Trade receivable UsD 9.19 862.00 7.10 607.36
Trade receivable AUD 0.05 3.33 0.00 0.04
Trade receivable AED - - 0.14 3.13
Advance to suppliers |EURO 7.00 756.27 1.03 94,98
Advance to suppliers |CNY 0.86 11.67 - 0.06
Advance to suppliers  |GBP 0.07 8.36 0.05 5.51
Advance to suppliers  |JPY 78.54 46.34 1.37 0.78
Advance to suppliers |USD 7.52 705.22 2.66 228.12
Financial Liabilities
Trade payables EURO 3.71 400.17 1.09 100.32
Trade payables GBP 0,18 2217 0.09 9.53
Trade payables Y 226.74 133.77 181.71 103.23
Trade payables CHF 0.00 0.25 - 0.04
Trade payables usD 44 .68 4,190.54 27.33 3,223.43
Trade payables CNY 0.20 2.65 0.44 5.14
Net Exposure in Financial Asset (1,693.64) (1,981.01)
Impact of foreign currency sensitivity
Particulars As at As at

March 31, 2026 March 31, 2025
Increase in 100 basis points
Effect on profit before tax, decrease by (16.94) (19.81)
Decrease in 100 basis points
Effect on profit before tax, increase by 16.94 19.81

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. the Company is exposed to credit risk from its operating activities (primarily
trade receivables) and from its investing activities, deposits with banks and financial institutions, foreign exchange
transactions and other financial instruments.

A. Trade Receivables

Customer credit risk is managed by each business unit subject to the Company’s established policy, procedures
and control relating to customer credit risk management. Credit quality of a customer is assessed based on an
extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment.
Outstanding customer receivables are regularly monitored.
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An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a
large number of minor receivables are grouped into homogenous groups and assessed for impairment collectively.
The calculation is based on exchange losses historical data.

The Company does not hold collateral as security. the Company evaluates the concentration of risk with respect to
trade receivables as low, as its customers (which are in the nature of reputed banking and financial institutions) are
located in several jurisdictions and industries and operate in largely independent markets.

The Company creates allowance for all unsecured receivables based on lifetime expected credit loss based on a
provision matrix. The provision matrix takes into account historical credit loss experience and is adjusted for
forward looking information. The management makes estimates of the expected losses on receivables taking into
account past history and their assumptions. Expected credit loss allowance is calculated by comparing the
management estimates with the provision matrix.

Details of allowances for expected credit losses are provided hereunder

Particulars As at As at
March 31, 2026 March 31, 2025
At the beginning of the year 420.40 226.89
Add : Provisions created 782.08 193.51
Less : Amount written off (105.72) -
Closing at the end of the year 1,096.76 420.40

B. Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the treasury department in
accordance with the Company’s policy. Investments of surplus funds are made only with approved counterparties
and within credit limits assigned to each counterparty. Counterparty credit limits are reviewed by the management
on an annual basis, and may be updated throughout the year subject to approval of the Company’s Finance
Committee. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through
counterparty’s potential failure to make payments.

Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral
obligations without incurring unacceptable losses. the Company’s objective is to, at all times maintain optimum
levels of liquidity to meet it cash and collateral requirements. the Company closely monitors its liquidity position

and deploys a robust cash management system. It maintains adequate sources of financing including loans, debt,
and overdraft from both domestic and international banks at an optimised cost.

The table below provides details regarding the undiscounted contractual maturities of significant financial
liabilities as of March 31, 2026:

Particulars Less than1 | More than 1 year Total

year
Interest bearing borrowings 5,379.41 3,369.98 8,749.39
Trade Payables 8,507.58 - 8,507.58
Other financial liabilities 1,447 .69 = 1,447.69
Lease liabilities 85.32 290.96 376.28
Total 15,420.00 3,660.94 19,080.94
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The table below provides details regarding the undiscounted contractual maturities of significant financial
liabilities as of March 31, 2025:

Particulars Lessthan1 | More than 1 year Total

year
Interest bearing borrowings 8,080.03 674.80 8,754.83
Trade Payables 6,829.19 - 6,829.19
Other financial liabilities 790.84 - 790.84
Lease liabilities 92.06 264.60 356.66
Total 15,792.12 939.40 16,731.52
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38 Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital, convertible
preference shares, share premium and all other equity reserves attributable to the equity holders. The
primary objective of the Company’s capital management is to maximise the shareholders value. The
Company manages its capital structure and makes adjustments in light of changes in economic conditions
and the requirements of the financial covenants. To maintain or adjust the capital structure, the Company
may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. the
Company monitors capital using a gearing ratio, which is net debt divided by total capital. the Company
includes within net debt, interest bearing loans and borrowings less cash and cash equivalents.

As at As at
Particulars March 31, 2026 March 31, 2025
Gross debt 8,749.39 8,754.83
Less: Cash and Cash equivalents (1,094.29) (474.22)
Net debt 7,655.10 8,280.61
Equity 47,483.53 28,402.60
Total capital 47,483.53 28,402.60
Gearing ratio 16.12% 29.15%
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39 Financial Instruments: Fair Values

Particulars As at March 31, 2026 As at March 31, 2025
FVTPL |Fvocr |Amortised|, i BVIPL |Fvocr |Amortised |
Cost Cost

Financial Assets
At fair value

Investments - Mutual Funds 2,022.72 - - 2,022.72 1,060.80 - - 1,060.80
At amortised cost:

Trade receivables - - 15,276.15| 15,276.15 - - 5,745.80 | 5,745.80
Investments ~ Equity - 547.80 547.80 - 263.04 263.04
Cash and cash equivalents - - 1,094.29 | 1,094.29 5 - 474,22 474 22
Bank balances other than cash

equivalents - - 6,801.62| 6,891.62 - - 10,088.84 | 10,088.84
Loans and deposits - - 214.43 214.43 - - 180.17 180.17
Other financial assets - - 278.43 27843 - - 257.05 257.05
Total Financial Assets 2,022.72 - 24,302.72 | 26,325.44 1,060.80 - 17,009.12 | 18,069.92

Financial Liabilities
At amortised cost:

Borrowings (Long term) - - 3,369.98 | 3,369.98 - - 674.80 674.80
Borrowings (Short term) - - 537941 | 5,379.41 - - 8,080.03 | 8,080.03
Trade payables - - 8,507.58 | 8,507.58 - - 6,82919 | 6,829.19
Other financial liabilities = - 1,447.69 | 1,447.69 ] - 790.84 790.84
Lease liabilities - - 379.34 379.34 - - 274.94 274.94
Total Financial Liabilities - E 19,084.00 | 19,084.00 - - 16,649.80 | 16,649.80

The Company has assessed that trade receivables, cash and cash equivalents, bank balances, other assets,borrowings, trade
payables and other liabilities approximate their carrying amounts largely due to the short-term maturities of these
instruments.The fair value of the financial assets and liabilities is included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.
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40 Fair Value Hierarchy;
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly

(i.e., as prices) or indirectly (i.e., derived from prices).
Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).
The following table provides the fair value measurement hierarchy of the Company's assets and liabilities.

1, Quantitative disclosures fair value measurement hierarchy for assets and liabilities as at March 31, 2026:

Fair value measurement

Particulars Date of valuation [ Fair Valueasat | Quoted prices in Significant Significant
March 31, 2026 active markets | observable inputs unobservable
(Level 1) (Level 2) inputs (Level 3)
Financial assets
Investments March 31, 2026 2,570.52 2,022.72 547.8
There are no transfers between levels 1 and 2 during the year,
ii. Quantitative disclosures fair value measurement hierarchy for assets and liabilities as at March 31, 2025:
Fair value measurement
Particulars Date of valuation | Fair Valueas at | Quoted prices in Significant Significant
March 31, 2025 active markets | observable inputs unobservable
(Level 1) (Level 2) inputs (Level 3)
Financial assets
Investments March 31, 2025 1,323.54 1,060.80 263.04

iii. Reconciliation of Level 3 fair value

measurement of financial assets

Particulars As at As at
March 31, 2026 March 31, 2025
Balance at the beginning of the year 263.04 271.38
Additions during the year 284.76 .
Change in fair value of investments - -
Impairment in value of investments - =
Disposal during the year - 5.34
Balance at the end of the year 547.80 263.04

f BENG
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41 Business Combination

Business combinations have been accounted for using the acquisition method under the provisions of Ind AS
103- (Revised), Business Combinations.

The purchase price in an acquisition is measured at the fair value of the assets transferred, equity instruments
issued and liabilities incurred or assumed at the date of acquisition, which is the date on which control is
transferred to the Group. The purchase price also includes the fair value of any contingent consideration.
Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are
measured initially at their fair value on the date of acquisition. Contingent consideration is remeasured at fair
value at each reporting date and changes in the fair value of the contingent consideration are recognized in the
Consolidated Statement of Comprehensive Income.

The interest of non-controlling shareholders if any is initially measured either at fair value or at the non-
controlling interests’ proportionate share of the acquiree’s identifiable net assets. The choice of measurement
basis is made on an acquisition-by-acquisition basis. Subsequent to acquisition, the carrying amount of non-
controlling interests is the amount of those interests at initial recognition plus the non-controlling interests'
share of subsequent changes in equity of subsidiaries.

Acquisitions during the year ended March 31, 2026

The company, through its subsidiary company Kaynes Holding Pte Ltd, incorporated Kaynes Canada
Limited. Kaynes Canada Limited acquired August Electronics Inc. Subsequently Kaynes Canada Limited
merged itself with August Electronics Inc. by way of subscription of shares on July 03, 2025.

Subsequent to the merger the Assets & Liabilities of the merged company have been added to the financial
statements of the Ultimate Holding Company on a line by line basis.

The Purchase consideration includes a deferred consideration of CAD 14.25 million payable upon the

expiration of 24 months from the closing date subject to compliance by the seller with the terms of the Share
Purchase Agreement.

During the year ended March 31st 2025, the Company acquired a 54% stake in Sensonic GmBH for a
consideration of Rs 452.95 million. The Goodwill on acquisition of Rs 511.18 million was set off against Capital
Reserve of other acquisition.

The post-acquisition reserve which was presented as part of the general reserve in the previous year was split
and shown as part of the Retained earnings and Foreign Currency Translation Reserve, as appropriate in the
financial year ended March 31st, 2026,

In February 2026, the Company acquired an additional 7% stake in Sensonic GmbH for a nominal amount.
After this, the Company holds a 61% stake in Sensonic GmbH.

The company acquired 76% stake in Cryo Precision Technologies Private Limited and Aerocaliph
Components Private Limited. Both the companies primarily operate in the Electronics System Design and
Manufacturing (ESDM) Segment.

Component August Electronics | Cryo Precision Aerocaliph

Inc. Technologies Components
Private Limited | Private Limited

Net Assets 1,278.25 (14.16) (10.18)

Identified Contractual Rights 2,869.76 -

Total P TN 4,148.01 (14.16) (10.18)

ConsiderafionPaid -\ 4,143.81 0.53)7cnN0/oN  4.58

(4.20)

1297 N2
[ ] =
=8
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Acquisitions during the year ended March 31, 2025

On September 30, 2024, the Company acquired Iskraemeco India Private Limited, a private limited company
incorporated under the provisions of the Companies Act, 2013. The acquisition was made by entering into a
definitive share purchase agreement with Iskraemeco Holding Switzerland AG and Iskraemeco Merjenje In
Upravjanje Engerije . Iskraemeco India Private Limited is in the business of manufacturing end-to-end,
customer-specific smart metering solutions.

The company acquired 54% stake by its wholly owned subsidiary Kaynes Holding Pte. Ltd in Sensonic GmbH
("Sensonic Austria") by way of subscription of shares on December 03, 2024. This strategic acquisition will
enable the company to strengthen its presence in the railways segment.

Component Gridcrest Sensonic Group
Technologies
Private Limited

Net Assets (198.65) (107.82)
Identified Contractual Rights 1,150.00 #
Total 951.35 (107.82)
Consideration Paid 429.86 452.95
Goodwill / (Capital Reserve) (521.49) 511.18

The Purchase consideration includes a deferred consideration of INR 107.47 million payable upon the
expiration of 18 months from the closing date subject to compliance by the seller with the terms of the Share

Purchase Agreement.
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42 Additional Information As Required Under Schedule III of Companies Act, 2013 of Entities Consolidated As Subsidiaries

Basis of consolidation

The Company consolidates all entities which are controlled by it. The Company establishes control when; it has power over
the entity, is exposed, or has rights, to variable returns from its involvement with the entity and has the ability to affect the
entity’s returns by using its power over relevant activities of the entity, Entities controlled by the Company are consolidated
from the date control commences until the date control ceases. The results of subsidiaries acquired, or sold, during the year
are consolidated from the effective date of acquisition and up to the effective date of disposal, as appropriate. The financial
statements of the Group companies are consolidated on a line-by-line basis and all inter-company transactions, balances,
income and expenses are eliminated in full on consolidation.

Changes in the Company’s interests in subsidiaries that do not result in a loss of control are accounted for as equity
transactions. The carrying amount of the Company’s interests and the non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiaries. Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or received is recognised directly in equity and attributed to
sharcholders of the Company.

Assets and liabilities of entities with functional currency other than the functional currency of the Company have been
translated using exchange rates prevailing on the balance sheet date. Statement of profit and loss of such entities has been
translated using weighted average exchange rates. Translation adjustments have been reported as foreign currency
translation reserve in the statement of changes in equity. When a foreign operation is disposed off in its entirety or partially
such that control, significant influence or joint control is lost, the cumulative amount of exchange differences related to that
foreign operation recognised in OCl is reclassified to statement of profit and loss as part of the gain or loss on disposal.

|A] Net Assets :
Name of the entity As at March 31, 2026 As at March 31, 2025
As %o of Amount As % of Amount
consolidated consolidated
net assets net assets
A. Parent Company
Kaynes Technology India Limited 94.48 % 44,997.08 92.91% 26,425.89
B. Indian Subsidiaries
Kaynes International Design and Manufacturing 0.28% 133.87 0.68% 194.43
Private Limited
Kemsys Technologies Private Limited 0.20% 97.11 0.44% 126.42
Kaynes Electronics Manufacturing Private Limited 4.49% 2,137.09 3.60% 1,023.99
Kaynes Semicon Private Limited (0.24%) (113.41) (0.42%) (118.43)
Kaynes Circuits India Private Limited (0.06%) (29.00) (0.08%) (23.05)
Kaynes Mechatronics Private Limited (0.21%) (97.67) (0.03%) (8.90)
Gridcrest Technologies Private Limited (Formerly 1.76% 837.65 1.21% 344.76
known as Iskraemeco India Private Limited )
Kaynes Space Technology Private Limited 0.00% 0.40 0.00% -
AeroCaliph Components Pvt. Ltd (0.05%) (23.45) 0.00% -
Cryo Precision Technologies Private Limited (0.04%) (17.07) 0.00% -
C. Foreign Subsidiaries - -
Kaynes Technology Europe GmbH 0.06% 28.01 (0.03%) (8.62
Digicom Electronics Inc. 0.41% 194.99 (0.27%) (76.51
Sensonic Group (0.51%) (243.86) (1.49%) (423.63)
Essnkay Electronics LLC 0.22% 105.02 0.36% 101.86
Kaynes Holding Pte Limited 4.27% 2,032.88 0.00% -
August Electronics Inc 2.88% 1,372.58 0.00% -
D. Consolidated Adjustments (7.95%) (3,787.34) 3.11% 884.11
Total 100.00% 47,624 .88 100.00% 28,442.32
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[B] Share in Profit/ (Loss) :

Name of the entity As at March 31, 2026 As at March 31, 2025
As Y% of Amount As % of Amount
consolidated consolidated
net profit net profit
A. Parent Company
Kaynes Technology India Limited 69.83% 2,541.06 71.53% 2,099.05
B. Indian Subsidiaries
Kaynes International Design and Manufacturing (1.67%) (60.77) 1.76% 51.71
Private Limited
Kemsys Technologies Private Limited (0.81%) (29.48) (0.41%) (12.00)
Kanyes Embedded Systems Private Limited - - E -
Kaynes Electronics Manufacturing Private Limited 30.56% 1,112.01 17.28% 507.13
Kaynes Semicon Private Limited 0.14% 5.02 (4.02%) (117.98)
Kaynes Circuits India Private Limited (0.16%) (5.95) (0.87%) (25.64)
Kaynes Mechatronics Private Limited (2.44%) (88.77) (0.22%) (6.45)
Gridcrest Technologies Private Limited (Formerly 13.53% 49220 16.65% 488.70
known as Iskraemeco India Private Limited )
Kaynes Space Technology Private Limited (0.02%) (0.60) - -
AeroCaliph Components Pvt. Ltd (0.12%) (4.52) - -
Cryo Precision Technologies Private Limited 0.03% 115 = -
C. Foreign Subsidiaries
Kaynes Technology Europe GmbH (0.01%) (0.37) - -
Digicom Electronics Inc. 0.25% 9.03 0.95% 28.00
Sensonic Group (9.38% (341.30) (5.76%) (169.00)
Essnkay Electronics LLC (0.20%) (7.13) 0.06% 1.68
Kaynes Holding Pte Limited (0.16%) (5.88) - =
August Electronics Inc 6.14% 223.41 - -
D. Consolidated Adjustments (5.50%) (200.20 3.04% 89.13
Total 100.00% 3,638.91 100.00% 2,934.33
[C] Share in OCI :
Name of the entity As at March 31, 2026 As at March 31, 2025
As % of Amount As % of Amount
consolidated consolidated
ocI net assets
A. Parent Company
Kaynes Technology India Limited 9.78% 15.85 69.33% 6.78
B. Indian Subsidiaries
Kaynes International Design and Manufacturing 0.13% 0.21 (0.10%) (0.01)
Private Limited
Kemsys Technologies Private Limited 0.02% 0.55 0.00% 0.06
Kanyes Embedded Systems Private Limited - - - =
Kaynes Electronics Manufacturing Private Limited 0.67% 1.09 (0.92%) (0.09)

Kaynes Semicon Private Limited = i = ®
Kaynes Circuits India Private Limited - - 4 =

Kaynes Mechatronics Private Limited - - B -
Gridcrest Technologies Private Limited (Formerly (0.06%) (2.04) (36.81%) (3.60)
known as Iskraemeco India Private Limited )
Kaynes Space Technology Private Limited - - - -
AeroCaliph Components Pvt. Ltd & = = =
Cryo Precision Technologies Private Limited - - - -
C. Foreign Subsidiaries - -

Kaynes Technology Europe GmbH 16.89% 27.37 2.45% 0.24
Digicom Electronigs TaeAD o 3.42% 5.54 35.38% 3.46
Sensonic Group /1 & NCA\ anola 149.86% 242 88 45.60% 4.46
Essnkay Electronicg BEES 4/ LBy e\ fe N 7.96% 12.90 -

Kaynes Holdin

| s
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August Electronics Inc (62.94%) (102.00) - =
D. Consolidated Adjustinents (20.56%) (33.32) (8.90%) (0.87)
Total 100.00% 162.07 100.00% 9.78
[D] Share of Total Comprehensive Income :
Name of the entity As at March 31, 2026 As at March 31, 2025
As % of Amount As % of Amount
consolidated consolidated
Total OCI Total OCI
A. Parent Company
Kaynes Technology India Limited 67.27% 2,556.91 71.53% 2,105.83
B. Indian Subsidiaries - - - -
Kaynes International Design and Manufacturing (1.59%) (60.56) 1.76% 51.70
Private Limited
Kemsys Technologies Private Limited (0.76%) (28.93) (0.41%) (11.94)
Kanyes Embedded Systems Private Limited - - - -
Kaynes Electronics Manufacturing Private Limited 29.28% 1,113.10 17.22% 507.04
Kaynes Semicon Private Limited 0.13% 5.02 (4.01%) (117.98)
Kaynes Circuits India Private Limited (0.16%) (5.95) (0.87%) (25.64)
Kaynes Mechatronics Private Limited (2.34%) (88.77) (0.22%) (6.45)
Gridcrest Technologies Private Limited (Formerly 12.90% 490.16 16.48% 485.10
known as Iskraemeco India Private Limited )
Kaynes Space Technology Private Limited (0.02%) (0.60) - -
AeroCaliph Components Private Limited (0.12%) (4.52) - -
Cryo Precision Technologies Private Limited 0.03% 1.15 - -
C. Foreign Subsidiaries - - - -
Kaynes Technology Europe GmbH 0.71% 27.00 0.01% 0.24
Digicom Electronics Inc. 0.38% 14.57 1.07% 31.46
Sensonic Group (2.59%) (98.42) (5.59%) (164.54)
Essnkay Electronics LLC 0.15% i 0.06% 1.68
Kaynes Holding Pte Limited (0.34%) (12.84) (0.02%) (0.65)
August Electronics Inc 3.19% 121.41 - =
D. Consolidated Adjustments (6.14%) (233.52) 3.00% 88.26
Total 100.00% 3,800.98 100.00% 2,944.11
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Kaynes Technology India Limited

CIN No: L29128KA2008PLC045825

Notes to the Consolidated Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

44 Supplier finance arrangements
(a) Terms and conditions
The Group has entered into supplier finance arrangements under which one or more finance providers agree to
pay amounts the Company owes to its suppliers, with the group settling with the finance provider on a date the
same as, or later than, the date the supplier is paid. These finance arrangements are primarily used for the
payment of MSME vendors. These arrangements do not extend beyond the standard terms agreed with non-

participating suppliers. These arrangements usually do not have any security or guarantees and do not contain
dissimilar terms.

(b) Carrying amounts

Particulars As at March 31,
2026

Financial liabilities that are part of SFAs — presented under [line item, e.g. Other financial 2467.71

liabilities / Borrowings]

Of which: liabilities for which suppliers have already been paid by the finance providers 1391.22

Range of payment due dates

Category Range (days from invoice date)

Liabilities that are part of SFAs 15-45 days

Comparable trade payables NOT part of any SFA 30-120 days

(c¢) Non-cash changes

The change in the carrying amount of the financial liabilities disclosed in (b)(i) during the year includes non-cash
movements of Rs Nil Millions arising from foreign exchange differences.

(d) Liquidity risk
The Company's supplier finance arrangements are taken into account in assessing its exposure to, and
concentration of, liquidity risk. Refer Note No 37
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Kaynes Technology India Limited

CIN No: L29128KA2008PLC045825

Notes to the Consolidated Financial Statements

(All amounts are in INR Millions, unless otherwise stated)

46 Corporate Social Responsibility Expenses

For the year ended

For the year ended

Total of previous years shortfall

Eataay March 31,2026]  March 31,2025
Amount required to be spent by the Company during the year 44.92 29.08
Amount of expenditure incurred 44.62 30.88
Shortfall / (excess) at the end of the year 0.30 (1.80)
Amount set-off from previous year (0.30) -
Excess amount that can be carried forward 1.50 =

The Group’s CSR Activities primarily involve in the promotion of education, healthcare, art and cultural
promotion,animal welfare, rural developement, natural calamities relief and skill developement for underprivileged
people.

47 Disclosure As Required Under Msme Development Act, 2006 (The, Act)

Particulars As at March 31, As at March 31,
2026 2025

Principal amount due to micro & small enterprises 1,074.75 108.44

Interest due on above 2.55 -

Interest paid during the period beyond the appointed day - -

Amount of interest due and payable for the period of delay in making

payment without adding the interest specified under the Act ) i}

Amount of interest accrued and remaining unpaid at the end of the year 2.55 -

Amount of further interest remaining due and payable even in the

succeeding years, until such date when the interest dues as above are

actually paid to small enterprises for the purpose of disallowance as a ) )

deductible expenditure under Sec. 23 of the Act

Note; The above information and that given in Note 17(b) ‘Trade Payables’ regarding Micro and Small Enterprises
has been determined on the basis of information available with the Company and has been relied upon by the
auditors.

48 Statutory information
(i) The Group does not have any benami property, where any proceeding has been initiated or pending against the
Group for holding any benami property.
(ii) The Group does not have any transactions with companies struck off.
(i) The Group does not have any charges or satisfaction which is yet to be registered with ROC beyond the
statutory period.
(iv) The Group has not traded or invested in crypto currency or virtual currency during the financial year.
(v) The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies) other than those
disclosed in (a) below, including foreign entities (Intermediaries) with the understanding that the Intermediary
shall:
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Group (Ultimate beneficiaries)
b. provide any guarantee, security or the like to or on behalf of the Ultimate beneficiaries

(vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding
Party) with the understanding (whether recorded in writing or otherwise) that the Company shall:
(a) directly or indirect]

lend or invest in other persons or entities identified in any manner whatsoever by or on




Kaynes Technology India Limited

CIN No: L29128KA2008PLC045825

Notes to the Consolidated Financial Statements

(All amounts ave in INR Millions, unless otherwise stated)

(vii) The Group did not undertake any such transaction which is not recorded in the books of accounts that has been
surrendered or disclosed as income during the period/year in the tax assessments under the Income Tax Act, 1961
(such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

(viii) The Company has not been declared as Willfull Defaulter by any Bank or Financial Institutions or any other
lender.

(ix) The Company has complied with the number of layers prescribed under clause (87) of Section 2 of the Act r.w
Companies (Restriction on number of layers) Rules, 2017.

(x). The Group uses an accounting software for mintaining its books of account which has a feature of recording
audit trail (edit log) facility and the same hm operated throughout the year for all relevant transactions recorded in
the accounting software. There is no instance of audit trail feature being tampered with was noted in respect of the
accounting software.

Presently, the log has been activated at the application and the access to the database continues to be restricted to
limited set of users who necessarily require this access for maintenance and administration of the database.

For the financial year ended March 31, 2026, the Group's accounting software has an audit trail functionality. This
feature remained operational throughout the year, capturing a chronological record of all relevant transactions
processed within the software. The audit trail has not been tampered with during the year. The audit trail logs have
been preserved as per the statutory requirements for record retention.

49 Previous year figures have been regrouped/ re-classified wherever necessary.
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